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Germany ‘Skeptical’ on Geneva Talks Progress 


L.D2508173793 Hambure DPA in German 1617 GMT 
25 Aug 93 


{Text} Frankfurt’Main (DPA)}—Despite the negative 
position of the Muslims regarding the laiest results of the 
Geneva talks on Yugoslavia, negotiator Lord Owen 
expects that the talks in Geneva, adjourned until 
Monday [30 August], will continue. If the only alterna- 
lve 1s to continue the war, people could accept a plan 
that 1s not ideal. Owen said after talks with Foreign 
Minister Klaus Kinkel in Frankfurt today. He therefore 
expects the Muslims to return to the negotiating table. 
Should the Muslim side reject the negotiated package 
completely by Monday the other two warring sides might 
not return to Geneva either, Owen said. 


Foreign Minister Kinkel stressed that there must, however, 
not be a solution at the expense of the weakest party in the 
Bosnian war, the Muslims. He stated quite frankly that the 
German government 1s skeptical about the results of the 
negotiations so far. For Germany, an end to the fighting in 
former Yugoslavia 1s also particularly important because it 
is the EC country most affected by the flow of refugees. For 
fear of new refugee migration, Kinkel also reyected sanctions 
against the Croats, who have set up camps for civilian 
prisoners near Mostar and are blocking aid convoys for the 
beseiged Muslims 


The original aggression by the Serb side and the mea- 
sures of the Croats cannot be judged in the same way, 
Kinkel said. The foreign minister referred to three mes- 
sages he had sent to the Croatian President Franjo 
Tudjman asking him to open up stores for the Red Cross 
and roads for the aid convoys. Conditions there appear 
“mntolerable,” the foreign minister said. 


Owen's cochairman, Thorwald Stoltenberg, said that so 
far none of the three sides 1s satisfied with the maps for 
the division of Bosmia-Herzegovira. However, he spoke 
of general agreement that the Geneva talks need to 
continue. During his visits to the country and to towns, 
the people in the war zone, whose language he speaks, 
have said again and again: “Please give us peace.” 
Stoltenberg and Owen said they want a more far- 
reaching withdrawal of the Serb iroops. 


Kinkel Tells Mediators of ‘Skepticism’ 


{1 2808184493 Mainz ZDF T¢levision Network in 
German 1700 GMT 25 Aug 93 


(Olaf Buhl report on visit by Lord Owen and Thorvald 
Stoltenberg to Frankfurt] 


| Text] It was a one-hour, intensive talk, characterized by the 
worry that the war [in Bosnia] might continue weil into the 
winter. Foreign Minister Kinkel, EC mediator Lord Owen, 
and UN mediator Stoltenberg repeatedly stressed their hope 
that the current package of offers will be accepted by the 
three parties to the conflict, the Serbs, the Croats, and the 
Muslims. The alternative is further escalation of the war 
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In talking to mediators Owen and Stoltenberg, Foreign 
Minister Kinkel did not hide the Federal Government's 
skepticism, which had been obvious in the Cabinet this 
morning. In no way should there be a negotiated settle- 
ment at the expense of the weakest, at the expense of the 
Muslims, he said. In three messages the Federal Govern- 
ment—ain yesterday's message together with the French 
Government—appealed to Croatia’s President Tudjman 
to have a moderating influence in particular on the 
Bosnian Croats around Mostar. 


One and a half hours ago a press conference took place. 


[Begin Kinkel recording} The most essential thing is the 
agreement of all three parties to the conflict and that it 
must not be a solution found at the expense of the 
weakest, of the Muslims. [end recording] 


[Begin Stoltenberg recording, in English with superim- 
posed German translation] None of the parties is satis- 
fied with the distribution of territory, but all three 
parties recognize that this was as far as they could reach. 
[end recording] 


By next Monday the parties to the conflict must decide 
between peace or continuing war. 


Serbia's Draskovic Backs Greek Positions on Skopje 


NC2308 185793 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 23 Aug 93 


[Text] Serb opposition leader Vuk Draskovic gave a news 
co. ference this afternoon and said he fully agrees with the 
Greek positions on Skopje. He noted that the histonc name 
of the neighboring state 1s South Serbia and said the term 
Macedonia is a Greek name which existed for thousands of 
years before the Slavs appeared in the Balkans. He added 
that he and Mitsotakis discussed ways to help end the war in 
the former Yugoslavia and reiterated his oppositicn to the 
plan to divide Bosnia into three parts. Draskovic vaid he 
opposes the establishment of a Muslim state in the center of 
Serbia and the Serb nation. 


Czech, German Armies Plan Cooperation, Ruche's 
Prague Visit 

LD2608 131393 Prague CTK in English 1036 GMT 

26 Aug 93 


[Text] Bogen, August 26 (CTK)}—Cooperation between the 
German and Czech Armies and preparation for the visit of 
the German Defence Minister Volker Ruche to Prague were 
on the agenda of yesterday's meeting of Bundeswehr Gen- 
eral Inspector General Klaus Naumann and Czech Army 
Chief of General Staff Brigadier General Jiri Nekvasil, the 
Czech Defence Ministry informed CTK today. 


According to the ministry, joint exercises of both armies’ 
air force rescue services will be held in 1994. Officers 
from both armies will attend the staff exercises. Nau- 
man’s visit to Prague is expected to take place at the 
beginning of October. 
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German Institute Reports on Geneva GATT Talks 


AU 2608 140893 Duesseldorf HANDELSBLATT in 
German 26 Aug 93 p 8 


[Report by “sha”: “The Geneva GATT Round Needs 
New Impetus”] 


[Text] In the estimation of the DIW [German Institute for 
Economic Research], no comprehensive solution will be 
possible at the Geneva GATT negotiations uniess far- 
reaching proposals are received from the various capital 
cities. Whether the trade talks will still gain momentum in 
the fall and end in success before the end of the year remains 
open, says the DIW in its latest weekly report. 


According to the Berlin economists, the sounding-out in 
Geneva must now concentrate on avoiding complete 
failure and on consolidating the partial results that have 
been achieved to date. The surprising trade policy dec- 
sions made at the world economic summit in Tokyo have 
indeed given a new stimulus to the Uruguay Round, says 
the report, which is based on research conducted for the 
Ministry of Economics, but there has been no knock-on 
effect on the Geneva negotiations. 


The report goes on to say that the tariff and no-tariff 
liberalization package decided on by the Big Four (the 
EC, United States, Japan, and Canada) does not ulti- 
mately mean that there 1s an intention to reach agiee- 
ment on one of the areas of the eighth world trade round 
of negotiations that is still open, the opening up of 
markets for industrial products. The Tokyo Summit also 
failed to bring about some movement on the unsolved 
problems of the Uruguay Round: trade in agricultural 
products and the exchange of services. While the United 
States and Germany wanted to incorporate the agree- 
ment on the elimination of agricultural subsidies (Blair 
House Agreement) into the GATT Treaty, that was 
rejected by the French Government. 


In the DIW's estimation, what happened in Tokyo regarding 
services was only a consolidation of a position that had been 
achieved earlier and some progress with respect to opening 
up markets for financial services was pointed to. The 
current climate does not seem to provide fertile ground for 
a comprehensive services treaty that respects GATT princi- 
ples. The draft text of a services treaty did find extensive 
consensus, but there are still unsolved problems. Among 
those problems, the DIW experts include questions of 
definition, disagreement over the degree that markets 
should be opened up, and giving foreign and domestic 
entities in the services sector an equal status. 


There 1s also a structural problem hindering the world 
trade talks in the opinion of the DIW's economists: The 
differences in the economic weight of the various nego- 
tiating partners. While the “small” countries are keen on 
clarity and legal guarantees im international trade, the 
large trading blocks such as the EC, United States, and 
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Japan can create new circumstances through actions of 
their own. The authors cite the threat of wmposing 
sanctions aS an cxample. 


The GATT system will lose more substance. World trade 
increasingly takes place under conditions that are not 
covered by sets of multilaterally-agreed rules. However, 
the DIW experts consider fears that GATT in its present 
form will be dissolved to be excessive 


If the multilateral negotiations fail, the Berlin econo- 
mists expect the readiness that there is on the part of 
trade partners regarding liberalization and nondiscrimi- 
natory treatment to assume the form of groupings orga- 
nized on a regional basis—like the North America Free 
Trade Agreemant [NAFTA] and the European Economic 
Zone—or of a smaller group of like-minded states 
(“GATT- plus, “Super-GATT"). 


This kind of regionalism would indeed yield fewer pos- 
itive economic gains, but would be a rational alternative 
for members, says the report. A mixture of multilater- 
alism and regionalism, with a trend toward liberalization 
clubs, 1s not satisfactory, according to the DIW, but is 
not to be reyected outnght if other countnes are given the 
option of joining later. 


EC Asks Lithuania Not To ‘Complicate’ Soviet 
Troop Issue 


AU 2608181593 Paris AFP in English 1750 GMT 
26 Aug 93 


[Excerpt] Brussels, Aug 26 (AFP}—The European Com- 
munity has asked Lithuania not to complicate negotia- 
tions on the withdrawal of Soviet troops from its terri- 
tory with other related problems, an EC spokesman said 
here Thursday [26 August]. 


Speaking for the Belgian presidency of the community, 
he said the EC had conveyed the request to the Lithua- 
nian authorities in Vilnius 


The spokesman was reacting to a report in Moscow by 
the news agency INTERFAX that the EC had warned 
Lithuania against complicating its troop withdrawal 
negotiations with Moscow by demanding compensation. 


[passage omitted] 


EC Calls For ‘National Reconciliation’ in Nicaragua 


AU 2608210393 Paris AFP in English 2048 GMT 
26 Aug 93 


[Excerpt] Brussels, Aug 26 (AFP)}—The European Com- 
munity called here Thursday for national reconcihation 
in Nicaragua, and warned that continuing political vio- 
lence there could threaten the rule of law. 


The EC issued a statement welcoming the end of a 
week-long hostage crisis involving several dozen captives 
in the central American country and reiterating its 
support for the government of President Violeta 
Chamorro. [passage omitted} 
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Dutch Minister Not Satisfied With Bosnis Plan 


BR2608 130793 Amsterdam DPE VOLKSKRANT in 
Dutch 26 Aug 93 p 4 


[L signed article: “Owen and Stoltenberg Receive Little 
Understanding From Kooiymans”] 


[Text] Negotiators Owen and Stoltenberg failed to allay 
the concerns of Netherlands Foreign Minister Kooij- 
mans regarding the draft peace agreement for Bosnia- 
Herzegovina. Kooumans wonders whether the plan is 
feasible and whether it runs counter to earlier agree- 
ments made by the international community with regard 
to the former Yugoslavia. 


This emerged yesterday following a meeting between the 
foreign minister and Messrs. Owen and Stoltenberg at 
the Foreign Ministry in The Hague. The meeting was 
convened at the request of the two negotiators, who 
wished to ascertain the extent of Kooijmans’ criticism of 
the draft peace agreement. 


“My concerns definitely have not been allayed,” said Koo- 
yymans during a news conference. The explanation given by 
Owen and Stoltenberg “have not satisfied me completely.” 
However, he will not give his final verdict until it is clear 
what the most deeply involved parties and the international 
community think about the Bosnia plan. 


Kooiymans referred explicitly to the agreements reached 
last year during the Yugos/e\ ia conference in London. At 
that time it was established ‘hat the division of Bosnia 
along ethnic lines was unacceptable and that a settlement 
could not be forced on any one of the parties. The 12 EC 
member states reconfirmed this agreement later in 
Copenhagen 


Kooymans is especially concerned about the position of 
the Bosnian Muslims, who have no way out. He also 
wonders whether the draft agreement, to whose content 
he objects, 1s feasible. Bosnian President Izetbegovic 
already has said that he will advise his people to reject 
the draft agreement. 


Owen strongly denied that he and Stoltenberg are forcing 
a settlement on the Bosnian Muslims. “Negotiators are 
there to bring parties together.” He said that it was “too 
simple” to compare the way in which—in many people's 
opinion—Serbian aggression has been rewarded and the 
way in which Nazi Germany was given a wide berth by 
the international community in 1938. “That is a false 
comparison. Munich was before the war. Today, we are 
already 16 or 17 months into the war.” 


Kooijmans said that he was “surprised” when EC nego- 
tiator Owen suddenly proposed last week to put the town 
of Mostar under EC control. In his opinion, such a 
mandate is “an unorthodox role” for the EC, “out it is 
not impossible by definition.” 


According to Owen, this controversial section of the plan 
was introduced because of opposition by the Croats (who 
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contre; Mostar) to the proposed s:ttlement for the Bosnian 
cap:tal Sarajevo, which is to com. under UN control. 


Tite Netherlands opposition to the peace plan is sup- 
ported by Germany. After their visit to The Hague, 
Owen and Stoltenberg immediately left for Frankfurt for 
talks with German Foreign Minister Kinkel. Kooijmans 
stressed that the Netherlands and Germany are not alone 
in the EC. /iccording to him, France and Italy also have 
voiced criticism about parts of the peace agreement. “It 
ceriainly is not true thal we are a small group sitting 
around staring at each other in frustration.” 


In Frankfurt, Owen once again argued in favor of the 
plan, which, he says, is the only way to end the blood- 
shed. Kinkel voiced Germany's reservations, saying that 
“we are waiting with some skepticism to see what can 
now be achieved through negotiations.” 


lama Expects Parliament To Reject Peace 


BR2608 150093 Amsterdam DE VOLKSKRANT in 
Dutch 26 Aug 93 p 4 


[Report on interview with Muhamed Secirbegovic, 
Bosnian ambassador to the United Nations, by Ewoud 
Nysingh, in The Hague; date not given: ““TL.2y Are 
Holding a Gun Against Our Head in Geneva’”] 


[Text] The latest plan to bring peace to Bosnia- 
Herzegovina looks likely to fail. For a variety of reasons 
the “parliaments” of the three parties involved disagree 
with the proposals, mostly because each one’s own 
republic—which will become part of the Bosnian 
“union”’—will receive too little territory. 


In Pale, Sarajevo, and Livno, the “no's” are already 
being heard again. The definitive answer must be given 
by Monday in Geneva. Pessimists—or is it realists?—say 
that the plan will end up in the wastebasket and that the 
war in Bosnia will certainly continue for another 10 
years, or until the United State ‘ntervenes. 


The most important thing is ihe decision by the 
Bosnians, the losers. “The only feasible agreement is the 
one being imposed by the international community. The 
West is only prepared te do something if the agreement 
can actually be implemented. This is the classic chicken- 
and-egg question, but without a chicken and without an 
egg.” said Muhz med Secirbegovic, Bosnian ambassador 
to the United \Nations Wednesday in The Hague, fol- 
lowing the sitting of the International Court of Justice. 
Secirbegovic thinks that the war will go on for years. 


He does not believe the statement made by UN mediator 
Stoltenberg that he can easily come up with 40,000 extra 
UN troops to enforce the agreemen’ once all the parties 
have given the go-ahead. 


“We have been Letrayed by London, Paris, and Wash- 
ington. There is a serious lack of will to halt the Serbs. 
However, the United States has been making positive 
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noises over the past two months, especially when it said 
that the Serbian strangulation of Sarajevo will not be 
allowed.” 


The ambassador, known for sometimes making overly 
bold statements, is not convinced. He no longer dares 
count on U.S. intervention. 


The Bosnian Government wants to continue negotiating 
in Geneva, even if the parliament rejects the plan. 
However, Bosnian Serb lecder Radovan Karadzic has 
said that as far as he is concerned there is no point 
continuing the talks in Geneva. “Then we will withdraw 
all of our concessions, and the only alternative will be 
war,” says Karadzic. 


Muhamed Secirbegovic, whose father is a psychiatrist 
who taught Karadzic in Sarajevo, says that as a diplomat 
he cannot say whether the Bosnia-Herzegovina parlia- 
ment will reiect the plan. “However,” stresses Secirbe- 
govic, “President Izetbeguvic represents the one group in 
the Bosnian Government that is prepared to compro- 
mise, and he has made it clear that the plan cannot be 
recommended to parliament.” 


“I talk to Izetbegovic almost every day. FE. is convinced 
that the plan is no good and that the answer has to be 
‘no.’ He is talking, however, about improving the plan.” 


Izetbegovic agrees “in principle” with the division of his 
country into three ministates for Serbs, Croats, and 
Bosnians, and with placing the Bosnian capital Sarajevo 
under UN control. But that was in Geneva. The petition 
submitted yesterday by the Bosnian Government to the 
International Court of Justice in The Hague to prohibit 
the division of the UN member state Bosnia shows that 
the Bosnian Government is still not prepared to knuckle 
under. 


The big question is whether this is a sensible attitude, 
given their militarily weak position vis-a-vis the Serbs, 
the approaching second winter of war, and the growing 
opposition to the war in Sarajevo. 


How many more dead Bosnians are needed to get the 
United States to intervene? Is it still sensible for Izetbe- 
govic to keep playing this numbers game? Although he 
may be right from a moral point of view, the old tolerant 
Bosnia, exclv.iing Sarajevo and Tuzla, disappeared jong 
ago, and will never return. 


Ambassador Secirbegovic, a 37-year-old former banker 
who emigrated to the United States with his parents 
while still a child, is noncommittal about this. Secirbe- 
govic says that he is the intermediary between the 
government hardliners (such as Vice President Ejuy 
Ganic, Minister of Foreign Affairs Haris Silajdzic, and 
certain Army leaders) and more moderate figures like 


Izetbegovic. 


According to Secirbegovic, “there are three reasons why 
the parliament will probably say ‘no.” The first is that the 
concept of «.*hnic division is unacceptable, and is actu- 
ally counterp, oductive as a long-term solution. It would 
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simply reinforce ethnic problems instead of solving 
them. Second, many members of parliament come from 
areas where Muslims are being driven out. They have 
been told that they will never be able to return to their 
homes. Refugees are radical by definition.” 


“The third reason is thai, if you agree with the concept of 
ethnic division, the plan does not give the Bosnians a 
feasible state. On the map, eastern Bosnia looks like a 
snake. Who is going to guard the new sniper alley formed 
between Srebrenica anc Gorazde? The situation in Sara- 
jevo looks difficult if the Serbs are not forced to with- 
draw their heavy weapons.” 


“It is completely unjust that the Muslims should get 30 
pe-cent of the territory; for Muslims make up 44 percent 
of the population. In addition to thera are all the Croats 
and Serbs who do not want to live in an ethnically 
cteansed Croatian or Serbian state in Bosnia. So, all in 
all, about 60 or 70 percent of the total population would 
get about one-third of the land. Moreover, most of the 
industry in the Bosnian sector has been destroyed and 
the Serbs would get most of the raw materials.” 


According to Secirbegovic, what the mediators Owen 
and Stoltenberg are actually doing is “finding a justifi- 
cation for the crime and the consequences thereof.” 
“They do not harbor any ill will toward the victims, but 
that is the effect, mainly because they are not getting any 
support from the countries that gave them the task of 
stopping the Serbs.” 


“The Bosnian Government is being forced to surrender 
its legitimacy. Not only is that counterproductive, but it 
also makes it suspicious. The genocide continues and we 
are being forced to negotiate with the people who are 
Carrying it out, while the threat of continuing genocide is 
held up to our heads like a loaded gun.” 


“The solution proposed now is creating an embittered 
group of Bosnian victims. The Serbs have strung the 
world along so far that they are now saying: ‘Okay, 
reality is forcing us to do this or that.’ Militarily 
speaking, they can create all sorts of ‘realities’ for a long 
time to come.” 


Delors Praises Kohl's -'ision of Europe 


AU2708101493 Paris AFP in English O9SS GMT 27 
Aug 93 


[Text] Paris, Aug 26 (AFP)—The president of the Euro- 
pean Commission, Jacques Delors, on Friday hailed 
German Chancellor Helmut Kohl for putting his “vision 
of Europe” ahead of domestic interests. Delors was 
commenting on Kohl's announcement that he was ready 
to renegotiate the farm deal within the stalled GATT 
talks, which France has strongly opposed, holding up the 
reaching of an overall world trade liberalisation agree- 
ment. Kohl has been under pressure at home to reach an 
agreement without delay. 
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Interviewed on the radio Europe 1, Delors said “on 
important occasions, the chancellor Helmut Kohl has 
alwavs chosen this vision of building Europe ahead of 
domestic interests.” 


He said that “Unless there is convergence, that is close 
cooperation between macro-economic policies, there will 
not be a sitigle European currency.” 


Delors said he hoped that no country would be forced to 
use its veto on the preliminlary accord for the General 
Agreement on Tariffs and Trade when E.C. foreign and 
agriculture ministers meet on September 20. 


“If a country were to use their veto, we would be in a 
damned difficult situation,” he said, while saying it was 
not his place to comment on whether the French govern- 
ment might take that course. 


Delors refused to be drawn on whether he might run in 
the French presidential elections in 1995, saying it was 
too far off. He said he did not want to do anything which 
could intefere with the revamping of the Socialist Party, 
“If need be, I will help by keeping my silence.” 


ac Van Miert Urges French, German ‘Common 
>" 

AU 2608200393 Duesseldorf HANDELSBLATT in 
German 26 Aug 93 p i 


[Report by “mbe™: “Van Miert: Community is Facing 
Derailment”™] 


[Text] Brussels, 25 August—Against the backdrop of 
prevailing differences of opinion on the future timetable 
of the process of European integration, the vice president 
of the EC Commission, Karel van Miert, has called on 
Bonn and Paris to settle their differences. “The commu- 
niry is going through a dangerous phase, and it is facing 
derailment if it is not put back on the tracks soon,” the 
commissioner for competition stated in Brussels on 
Wednesday. 


According to Van Miert, it is not only the currencies that 
are now floating within the European Monetary System 
[EMS] but the whole community is floating. It is “vital” 
for Bonn and Paris to overcome their differences in 
monetary and foreign trade policies that have persisted 
for months. History has shown that European integra- 
tion has always profited from a common standpoint by 
the two founding members. “However, if Germany and 
France are not in a position to adopt a common basis, 
this will also have a negative impact our difficulties” 
within the EC, he stressed. 


Differences of opinion between Paris and Bonn also 
became apparent during the meeting between Foreign 
Ministers Alain Juppe and Klaus Kinkel in Dresden on 
Tuesda on the agricultural aspects of the Uruguay 
Round. Today Chancellor Helmut Kohl will receive 
Prime Minister Edouard Balladur in Bonn. The French 
prime minister confirmed on Wednesday that the second 
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phase of monetary union must be implemented on | 
January 1994 without delay. 

Van Miert criticized Finance Minister Theo Waigel's 
recent statements about the seat of the future European 
central bank. “One should not make statements that can 
be misunderstood,” the commissioner stressed, referring 
to Wavgel’s threat that either the bank is set up in 
Frankfurt or the “whole thing will be canceled.” He 
“understands” that, as a large EC member, Germany 
wants the central bank to be established in Germany. 
These claims are “reasonable.” However, “fanning” the 
current problems imperils the chances that have finally 
opened up for resolving this issue, which is highly 
controversial within the community. 


EC Expansion ‘Blocked’ Until Monetary Crisis 


AU270808 1693 Vienna DIE PRESSE in German 
26 Aug 93 pp 1, 4 


{Otmar Lahodynsky report: “EC Expansion Endan- 
gered”) 

[Text] Brussels—Should the EC not overcome its current 
serious crisis—particularly in the monetary sphere—its 
expansion would also be blocked. On Wednesday EC 
Commission Vice President Karel Van Miert voiced this 
warning in answer to a question by DIE PRESSE. “One 
cannot now give priority to the admission of new mem- 
bers as long as our current problems are noi solved,” Van 
Miert stated. 


This does not mean that the current negotiations for 
membership will be interrupted. “However, before its 
expansion, the Community must be back on the rails 
again.” In addition to overcoming the currency crisis, 
which will be required by the end of the year, the 
Uruguay Round for the liberalization of world trade has 
to be concluded and the present recession stopped, Van 
Miert said. The Community is currently going through a 
“very dangerous and decisive” penod. 


According to Van Miert, in this dangerous period a step 
back behind achievements that have already been roade 
is possible. At present, not only the EC currencies, but 
the whole of the Community are “floating.” “I also think 
that this will be a serious danger for the functioning of 
the single market if we are not quickly back on our 
track.” 


As carly as 1 September, the EC Commission will discuss 
the further road to the “Economic and Monetary 
Union” at an internal seminar. The debate will focus on 
the question of whether one will strive more speedily or 
more slowly for the goal of a joint currency, which was 
set for 1997 or 1999, he said. 


Under the acting Belgian presidency, the delicate ques- 
tion of the headquarters of the “European Monetary 
Institute,” which will start its work as the precursor of 
the future EC central bank in early 1994, will have to be 
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decided. Van Miert thinks that the latest statements 
from Bonn that this institute can only be established in 
Frankfurt are “not helpful” because they might result in 
“musunderstandings” and an “overheated atmosphere.” 
However, the Belgian EC commissioner admitted that 
“Germany, as a big member country, is entitled to one of 
these institutions.” 


Central European Views of EMS Turmoil 
§ 7ES0897B Paris LE FIGARO in French 3 Aug 93 p § 


[Interview with Jacques Rupnik® by Stephane Kovacs, 
place and date not given: “Central Europe Is Waiting for 
a More Consistent Europe.”] 


[Text] For this expert in Eastern Europe, European 
economies's taking off once again is essential to the 
flourishing of democracy in the former Communist bloc. 


[Kovacs] In your opinion, how will the Central European 
countries react to the current tensions within the EMS 
[European Monetary System]? 


(Rupnik] Two attitudes can occur: Some will think first 
about political consequences: The monetary system is 
perceived as an integral part of the European construc- 
tion, therefore, ts weakening, not to mention its disman- 
thing, 1s a hard blew for those who hope to integrate the 
“ommunity. They will think that Europe is less consis- 
ent, bess resposrible, and that this situation can have 
negative repercusiionks f or «ts expansion. 


But the opp-site concussion can be drawn. The EMS was 
perceived a’, the most lirfuting portion of the Maastricht 
treaty. The disappearance of this additional difficulty 
could, at l@ust in *’eory, make access to the EEC easier. 
Beyond these wo postions, everybody wonders about 
one thing: Are the recent events of a nature to relaunch 
West European economies? | believe the answer is rather 
positive. If thc devaluations become a reality, and if they 
lead to lower interest rates, the ( :ntral European coun- 
tries will be positively affected. This is very important to 
them, for these countries regard the success of their 
economic transition as a condition for the stabilization 
of their democracy. 


[Kovacs] Will Europe have to make itself more rapidly 
accessible to the East in order to defuse the risks of 
conflict? 


[Rupnik] Security is the primary concern of these coun- 
tries. Central Europe feels very vulnerable, Democracy 
will be unable to flourish if the economy fails to get 
under way once again. The economy will take off again 
only if the old anchoring in the East is replaced by an 
anchoring in the West. As it stands, western investments 
will materialize only if the countries are secure. It is a 
vicious circle. 1 believe that Europe must use several 
strategies at once. It is essential to begin with security 
because progress can be achieved immediately in that 
sector. We must, therefore, reverse the way in which we 
are building the Community. Cooperation in the domain 
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of foreign policy and security is the first order of busi- 
ness, followed subsequeni!y by a gradual economic inte- 
gration with one goal: Integration before the year 2000. 


“Various Speeds for Europe” 


{Kovacs] Hungary recently replaced the ECU with the 
mark as reference for its exchange rate. Is this not proof 
of the failure of the European economic unification? 


[Rupnik] To be sure, Germany has considerable influ- 
ence in Central Europe. Due to its history, geographic 
proximity, and economic power, it is normal for Ger- 
many to be the leading West European player in the 
field. Beyond their cleavages, the eastern countries, like 
the former Yugoslav republics, are all united by their 
reference to the mark. But there is no reason to fear a 
German hegemony for the near future, for they do not 
have the means for the ambitions that the French are 
often ascribing to them. We murt also relativize: For 
example, in 1992, the United States, followed by France, 
was the first investor in Czechoslovakia, not Germany. 
Italy and Austra are also very present in Central Europe. 


{Kovacs} Do the monetary mechanisms planned by 
Maastricht still appear realistic to you? 


[Rupnick] It is already clear that it will not be possible to 
respect the agenda. Maastricht will have to be reviewed. 
It is, Moreover, being reviewed. It is announcing that the 
creation of Europe will occur at various speeds: There 
are those who could follow and those who will have to 
remain on the outside. It 1s in that context that relations 
with Central European countries will have to be viewed. 
A Europe formed of many circles could speed up the 
membership into the Community of countries partici- 
pating only in certain elements of the Maastricht treaty. 


The treaty’s important factor is not only the monetary 
union, but the fact that it is laying the foundations for a 
European defense and a united political Europe. In the 
eyes of Central Europe, Maastricht has meaning only if 
the EEC proves itself at Sarajevo. How can a secure and 
politically united Europe be accepted if the Europeans 
are incapable of acting together with regard to the drama 
of the former Yugoslavia? 


* Rupnick is a researcher with the International Rela- 
tions Research Center; he is also the author of The Other 
"urope and of From Sarajevo To Sarajevo, the Break-Up 
of Y::goslavia. 


EC Official Backs Frankfurt as Central Bank Site 


BR2608 1 * 2693 Antwerp DE FINANCIEEL- 
EKONCMISCHE TIJD in Dutch 26 Aug 93 p 3 


[Unattributed article: “Van Miert Feels German Claim 
to EMI Reasonable—Frankfurt Most Likely Site™] 


| Text] According to European Commissioner [for Com- 
petition Policy] Karel Van Miert, the German demand 
to headquarter the future European central bank in 
Frankfurt is a reasonable one. As the largest EC member 
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state, Germany is entitled to host one of the EC institu- 
tions, said Van Miert. It is expected that the European 
Monetary Institute (EMI)}—the forerunner of the Euro- 
pean central bank—will be set up in early 1994 in 
Frankfurt and will be headed by Wi: Duisenberg, 
governor of the Netherlands Central Bank. 


Van Miert expressed veiled criticism of German Finance 
Minister Theo Waigel and Foreign Minister Klaus 
Kinkel, saying that statements which might be miscon- 
strued would be better left unsaid. Waigel and Kinkel 
recently demanded that the European certral bank be 
located in Frankfurt. 


Early this week Kinkel said that it is very important for 
Germany that a decision be made in favor of Frankfurt 
and that he was fully confident that Frankfurt would be 
chosen. Apart from Frankfurt, however, both Paris and 
Amsterdam are laying claim to the bank that will direct 


European monetary policy. 


During the weekend, Minister Waigel was already saying 
that EC monetary policy would be directed from Frank- 
furt. If not, nothing would come of European economic 
and monetary union, he said. 


At the extraordinary European summit on 29 October in 
Brussels, efforts will be made to reach an agreement on 
where to locate the EMI headquarters—the predecessor 
of the European central bank. The Maastricht Treaty 
stipulates that the EMI and the second phase of Euro- 
pean monetary union must begin on | January 1994. 
According to the Treaty, the European central bank must 
be founded no later than 1999. 


However, France and some other countries are having 
trouble with the idea that the EMI and the European 
central bank will be headquartered in Frankfurt because 
that is also the home of the Bundesbank. It is feared that 
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the Bundesbank will exert too much influence on the 
EMI and the Europe central bank. 


Annual Inflation in EC Rises 0.2 Percent in Jul 


AU2608172893 Paris AFP in English 1414 GMT 
26 Aug 93 


[Text] Brussels, Aug 26 (AFP)}—Year-on-year inflation 
in the European Community was 3.5 percent in July, up 
from 3.3 percent in June, the EC's statistical service 
Eurostat said here Thursday. 


It was the first rise in the composite year-on-year con- 
mamer price index since the first quartes of 1992. The 
corresponding figure in July 1992 was 3.9 percent 


Eurostat said the monthly index im July rose a provi- 
sional 0.2 percent, mainly because of steep increases in 
Belgium, the Netherlands and Portugal. There was a 
sharp drop in Greece because of summer sales. 


Monthly priczs fell in Creece (1.9 percent) and in Britain 
and Denmark (0.2). They rose in France (0.' ~<rcent), 
western Germany (0.2), Luxembourg, Italy am ~~7in 
(0.4) and Belgium, the Netherlands and Portugzi (v.. . 
There was no figure for Ireland. 


The year-on-year price index was lowest in Denmark (1.2 
percent, down from 2.2 percent in July 1992), followed 
by Britain (1.4, 3.7), France (2.1, 2.2). the Netherlands 
(2.3, 3.1), Belgium (2.6, 2.6), Luxembourg (3.5, 3.3), 
western Germany (4.3, 3.3), Italy (4.9, 5.2), Spain (4.9, 
§.2), Portugal (5. ’, 9.6) and Greece (15.7, 13.6). 


The latest year-on-year figure for Ireland was 0.9 percent 
in May, down from 3.6 percent a year earlier. 


Eurostat noted that annual inflation in the EC was still 
running well ahead of the United States and Japan, 
which recorded year-on-year increases of 2.8 percent and 
two percent re wectively in July. 
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Police Catch ‘Stasi’ Economic Spies in Vienna 


AU 2608115093 Vienna KURIER in German 26 Aug 93 
pl 


[Unattributed report: “Economic Espionage ‘Stasi’ 
Agents Caught”) 


[Text] The State Police have scored against agents of the 
former GDR intelligence service, the “Stasi.” For years, 
a Viennese cour ¢, Wolf-Ruediger P. and his wife, prob- 
ably sold economic documents of well-reputed comp. 
nies, like IBM or Texas Instruments, to the GDR for 
large sums of moncy: classic economic espionage. After 
their house had been searched on Tuesday, P. even 
confessed that his “Stasi” controller had equipped him 
with a minicamera. Interior Minister Loeschnak told 
KURIER: “As soon as the suspicion grew stronger, the 
police acted quickly. Economic espionage is a seriou: 
offense on which we have a keen eye.” A complain! was 
filed against P. because of espionage activities to Aus- 
tria’s disadvantage. 


Decline in Trade With France Noted 


AU 2508144293 Vienna WIEN “R ZEITUNG in 
German 25 Aug 93 p 9 


[Unatt, sted report: “Trade Wich France Checked™] 


[Excerpts] Also this year, it has been shown how sensi- 
tively Austria’s foreign trade reacts to an economic 
decline in France. In the first hal’ of 1993, Austrian 
exports there decreased by 2.9 pervent io 10.44 billion 
schillings. Imports decreased even more clearly by 8.7 
percent to 12.58 billion schillings. [passage omitted] 


Schnitt [Austrian trade delegate to Paris} assesses the 
counter trade that 1s expected in connection with Aus- 
tra’s order for Mistral missiles valued at 1.2 billion 
schillings as a positive economic signal for the future. 


In this context, France committed if+cil in return to place 
orders worth twice as much wrth Austrian companies. 
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Major Decrease in Exports to Spain Noted 


AU2508 144093 Vienna DIE PRESSE in German 
25 Aug 93 p 14 


[Erich Hoorn report: “Major Decrease in Exports to 
Spain”) 

[Excerpts] Barcelona/Vienna—In the first half of the 
year, Austria’s exports to Spain decreased by almost 20 
percent. Dr. Peter Rejtoe, trade delegate to Parcelona, 
explained this by the devaluation of the r=scia by about 
23 percent since September 1992 and the economic crisis 
in Spain. [passage omitted} 


In 1992, Austria’s exports 10 Spain increased by 7.6 
percent to 11.6 billion schillings and imports by 16.5 
percent to 7.5 billion schillings. [passage omitted] 


So far, about 60 Austvian companies have opened 
branches in Spain, about half of them in Catalonia. 
About 450 Austrian exporting companies z2’¢ perma- 
nently active ni Spain. Vienna also plays a role as a 
tochold for Spain's trade with the east. 


Trade With Czech Republic Up 24 Percent 


AU2508 124393 Vienna DIE PRESSE in German 
25 Aug 93 p 14 


[APA/DIE PRESSE report: “Austria Has 2,200 Compa- 
nies in Czech Republic”) 


[Excerpt] Prague—In the first half of 1993, ustria’s 
exports to the Cech Republic amounted to 5.3 billion 
schillings and imports to 4.4 billion schillings. According 
to estimates by Josef Altenburger, Austnan trade dele- 
gate to Prague, both imports and exports increased by 
about 24 pvrcent. In the Czech Republic there are 2,2 
enturprises with Austrian par.cipation. More than half 
of them are real joint ventures, the rest are i0u-percent 
subsidiaries. |oassage omitted] 
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Native Leader Stirs Controversy 
93P20230 


[Editorial Report] Montreal SOCIETE RADIO- 
CANADA Television on 29 July at 0200 reported on the 
controversy caused by the remarks made by Chief Joe 
Norton, leader of the Kahnawake reserve, at the annual 
meeting of the Assembly of First Nations (AFN). At that 
meeting Norton argued that Quebec sovereignty does 
not exist and that the province cannot secede from the 
rest of Canada because it does not own the land and 
therefore does not have the right to separate. According 
to the report, however, Ovide Mercredi, who heads the 
AFN, has disassociated himself from Norton's remarks. 
Ghyslain Picard, head of the Quebec and Labrador AFN 
also disassociated himself from Norton's remarks. 
Jacques Parizeau, leader of the nationalist Parti Quebe- 
cois, told journalists that he regards the comments as a 
useless provocation which will not lead anywhere. He 
also questioned the territorial claims made by Quebec 
native groups and suggested an independent panel to 
study the issue of native rights in the context of Quebec 
sovereignty and make recommendations to officials 
involved in native issues. 


Bloc Quebecois Electoral Strategy Reviewed 


93ES0925A Montreal LA PRESSE in French 7 Aug 93 
p Bl 


[Article by Marie-Claude Lortie: “Bloc Is No Fake”) 


[Text] Ottawa—Whether we sympathize with the Bloc 
Quebecois or not, if there is one thing that it is hard to 
find fault about with the Bloc, it is in its not having 
triggered one of the most interesting and suspenseful 
preelectoral moments of the past few decades on the 
Quebecois federa! scene. 


Here it is, actually three years now that, in defiance of 
many predictions, the Bloc is solidly entrenched at the 
top of the Quebec polls. Until last June, it had more or 
less never dropped below the 40-percent mark and, even 
though the latest CROP poll published in June just after 
the election of Kim Campbell to head the Conservative 
Party did lower it to 35 percent, the young party has 
essentially remained the Quebecois’ first choice in the 
polls since its creation. 


Except that the lukewarm conduct of the latest debate on 
the posting of public notices gives the impression that, 
right in the middle of a recession, the Quebecois would 
rather hear talk of the creation of jobs than of language 
and sovereignty. 


And historically, the Quebecois have always preferred to 
vote for the party that is going to come to power in order 
to see to it that their interests are represented in the 
government. Now the Bloc Quebecois cannot form a 
government. 
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So one might think that in the final analysis, once they 
are in the polling booths, the Quebecois will vote for 
either the Liberals or the Co. servatives. 


They have also always preferred to vote for a Quebecors 
who could get elected. But it cannot be said that the 
Quebecois have displayed very great enthusiasm for 
three years now for Liberal leader Jean Chretien, the 
little guy from Shawinigan. As for the Conservatives, we 
know that the overwhelming majority of Quebecors 
voted for them in 1984 and 1988. That was, however. 
before the TPS [tax on products and services}, the 
recession, the constitutional setbacks, Quebecois Bnan 
Mulroney's resignation, etc. 


The fact remains that the polls, incontrovertible as they 
are, have really been saying for three years now that the 
Quebecois prefer the Bloc. We're not talking about just 
one or two polls, but about a very stable trend 


Therefore, anyone who 1s capable of predicting how 
many Bloc deputies will succeed in getting elected 1s very 
smart. The most seasoned observers admit to having 
difficulty in making their bets. 


Hello Ottawa! 


It was taking all these factors into consideraiton and 
supported by the Quebecois Party (PQ) election machine 
that Lucien Bouchard’s party decided to develop a 
strategy in two phases for the next election campaign. 


This strategy could be summed up by the remark tossed 
off by Mr. Bourchard at the last meeting of the party 
executive committee in Quebec last 20 June: “The Bloc 
knows what it wants: sovereignty. But it knows where it's 
going: to Ottawa.” 


Roughly speaking, the Quebecois will be told to vote for 
a team of pro-sovereignty deputies who will go to Ottawa 
to defend Quebec's interests fiercely in connection with 
federal issues. These deputies, people will say, will really 
be in a better position than the others to defend these 
interests. Why? Precisely because they will not be part of 
this federal government which, as the Bloc analyzes the 
situation, is not functioning. 


The Bloc promises that all of its deputies will daily 
defend those issues that very concretely affect Quebecois 
interests, whether employment, prosperity, social pro- 
grams, health care, public finances, etc., are involved. 
Obviously, they will not fail to add that the larger the 
number of deputies, the more effective these criticisms 
and demands will be. 


“The federal campaign will not focus on sovereignty. 
That will be in evidence—that is certain—because we 
think it is the only solution in the long run. But we want 
to talk about the stakes involved in the federal campaign 
per se. The Quebecois pay Ottawa $28 billion in taxes; 
we want to talk about the decisions that affect the 
Quebecois. We are going to explain how an important 
Bloc team could better protect Quebec's interests in 
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Ottawa and how it 1s the only real change possible in the 
short run,” Lucien Bouchard’s bureau chief, Pierre-Paul 
Roy. explained 


“One thing 1s certain,” he added, “we're going to talk 
about change.” 


Chretien in Its Sights 


Like all the other parties, the Bloc 1s promising us a 
campaign focused on basic ideas and issues. Following 
the example of the Liberals and the Conservatives, the 
Bloquistes, in fact, believe that citizens are fed up with 
second-rate demagogy and personal attacks 


Except that the Bloc strategists are having a hard time 
restraining themselves, the time has come to talk about 
Jean Chretien, who ts still associated with Pierre 
Trudeau's mean actions and who embraced Clyde Wells 
on the day of the death of Meech 


“The campaign 1s going to be waged against the federal 
structure, not against individuals, but.... But we don't 
think that Jean Chretien 1s a frend of Quebec,” Bob 
Dufour, the leader of the Bloc, remarked. 


“The Bloc 1s proposing change, and the Bloc has the two 
parties in its sights. But Jean Chretien 1s a fine figure for 
personifying federalism....” Prerre-Pau!l Roy added. 


The most virulent of them, however. 1s probably Lucien 
Bouchard himself, who, for example, declared last June 
in Quebec: “It rsn't necessary to use nasty words when 
talking about him: his actions. That vulgar way he has, 
for example, of describing Quebec's efforts on the inter- 
national scene: the flag on the hood! That's Jean Chre- 
tien’s level.” 


Furthermore, according to the Bloc, the Liberals are 
much more in evidence in the mdings, which makes them 
a “more privileged” target. “They are more to be felt; 
they are more there. The Conservatives cannot be felt 
very much in the local constituencies,” Mr. Roy said. 


Bloc and PQ 


Since the Bloc ts a very young party that does not yet 
have much experience or a well-established machine, the 
party will work in close collaboration with the PQ 
organization. 


According to Pierre Boileau, the leader of the PQ, “at 
sight,” about 80 percent of the organizers operating 
directly in the constituencies are people who are doing 
the same work currently that they have already done for 
the PQ. 


Many of the local leaders will be organizers who come 
from the ranks of the PQ because they are betting on 
experience. Since the Bloc is an entirely new party going 
into its first general elections, it is only natural, the PQ 
leader maintained, for it to look for more experienced 
organizers in the ranks of the PQ. 
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But, of the 58 candidates selected so far, only four are 
running for the PQ: Laurent Lavigne, the candidate in 
Beauharnois-Salaberry, Francine Lalonde, in Mercier, 
Maurice Godin, in Chateauguay, and Michel Leduc, in 
Laval-Ouest. Moreover, the rumor going the rounds in 
Jonquiere Riding has it that it 1s a local PQ figurehead 
who 1s the candidate there 


This collaboration between the two parties has not, 
however, always looked rosy. The way in which Francine 
Lalonde was selected in Mercier indeed led some Bloc 
people to say that the PQ was abusing its birthnght a bit. 
They did not at all appreciate the fact that the PQ had 
acted deliberately to tip the scales in its favor. 


But since that episode and the clarifications of the 
distribution of roles between them which it had forced 
the Bloc into, both sides assure us that harmony has been 
restored 


In fact, according to Jean Royer, Jacques Parizeau's 
chief private secretary, there are practically no gray 
areas. He assured us that the experience of the refer- 
endum demonstrated that the PQ and the Bloc could 
cooperate completely without stepping on each other's 
toes and that their collaboration will be just as effective 
this time. “In short, we're simply giving each other a 
helping hand.”’ The two leaders nevertheless meet regu- 
larly to tune their violins. 


As for Pierre-Paul Roy, he ts categorical about it: “It's 
our organization, it’s our platform, it's our financing, it's 
our campaign.” 


According to Mr. Boileau, the fact that so many people 
are called on to work in the two election campaigns, the 
federal and then the provincial, which should fairly 
quickly follow the former, 1s not a handicap On the 
contrary, he asserted, the teams will be better broken in. 
“It's even an advantage because we'll be able to refine 
our organizational methods from one campaign to the 
other. The only factor that could work against us 1s the 
fatigue of the teams.” 


Adrenalin 


For the time being, in any case, it is not fatigue that is 
overwhelming the troops. On the contrary, the militants 
have hastened to plunge themselves into this election 
campaign that they have been waiting for. As Pierre-Paul 
Roy put it: “We can feel the adrenalin rising.” 


According to Mr. Dufour, the machine is ready and 
could be set in motion tomorrow morning. If there are 
any finishing touches to be made, Mr. Boileau added, it 
is especially in the domain of publicity. A total of 58 of 
the 75 candidates were selected. Contrary to what people 
thought three years ago when the Bloc was founded, 
there are few “national stars” in its ranks. The candi- 
dates are more people who are well-known locally or in 
certain specific circles, whether it be Osvaldo Nunez, one 
of the permanent employees of the Federation of Quebec 
Workers who is running in Bourassa, or Claude Rompre, 
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an ex-Neodemocrat who used to work in Audrey 
McLaughlin's office and is now running in Saint- 
Maunice. 


Seven of the eight current deputies are running again. 
Only Francors Guerin, in Megantic, 1s bowing out. In 
fact Lours Plamandon, even though he 1s facing criminal 
charges—he is charged with having solicited the services 
of a prostitute in Ottawa—is running again. Unlike the 
PC [Conservative Party], which has demanded the res- 
ignation of all deputies involved with the law, the Bloc 
has opted to keep him. Mr. Plamandon has, however, 
already had to resign from his post as head of the Bloc 
delegation in the House 


Only nine of the 58 candidates selected up to now are 
women, which represents a paltry 15 percent, far below the 
goal of 50 percent they had set themselves. Moreover, only 
three candidates come from the ethnic minorities 


There are Mr. Nunez, the chairman of the Chilean 
Council in Quebec, the Lebanese, Amin Achem, who 1s 
running in Saint-Laurent-Cartierville, and the Haitian, 
Eugenia Romain, who will be running in Saint- 
Henri-Westmount. The last two ridings are, however, far 
from being won 


For strategic reasons, they are holding about 15 ndings 
in reserve, the candidacies for which will only be 
revealed at the last minute. Jonquiere, where the largest 
proportion of yeses was recorded during the 1980 refer- 
endum, 1s one of these. 


In addition, as soon as the election campaign begins, the 
party's financing campaign will be set in motion. They 
could not start any sooner because at least 50 candidates 
for the general elections have to be presented to be able 
to conduct a campaign like this one with tax revenue. 
This campaign, for which they plan to go out and find $2 
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million, will be run by Gilles Duceppe from Laurier- 
Sainte Marie, the only deputy elected under the Bloc’s 
banner during the August 1990 by-election. 


In shert, the Bloc is seeing to it that everything ts 
hunky-dory and, even though they are getting ready to 
work hard “because everything changes so quickly in 
politics,” as Mr. Duceppe puts it, they have every reason 
to be confident. 


The only issue that gives mse to a certain irritation when 
one talks with the party organizers has to do with the 
latest debate on language and the possibility that Que- 
becois nationalist fervor may have been somewhat toned 
down. 


But beware, they have explanations for this. According 
to Mr. Boileau of the PQ, if the debate has not gotten off 
the ground as soon as 1s necessary, it 1s precisely because 
everything has happened too quickly. According to him, 
they were already running into discord toward the end of 
it. “People are waiting for the elections to settle this,” he 
said. 


Then, Mr. Roy of the Bloc added, it must be remem- 
bered that the Levesque budget “stunned” taxpayers 
with over $1 million in new taxes at the same time. “So, 
the Quebecois had other fish to fry. And besides,” he 
assured us, “the debate isn't over anyway.” 


The fact remains that this factor in the political picture 
leaves us up tn the air as concerns Quebecois’ desire to 
revive a debate that 1s unguistic and constitutional in 
tone and is, therefore, a debate on their options in the 
next elections. 


In short, if there is one thing that it 1s hard to criticize the 
Quebecois for, it is their not having concealed their hand 
until the last minute and not having developed one of the 
most interesting campaigns for us. 
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Kehi Meets Balladur; Monetary Policy To Be 
Discussed 

LD2608110693 Hamburg DPA in German 1008 GMT 
26 Aug 93 


[Excerpt] Bonn (DPA}—Chancellor Helmut Kohli has 
welcomed French Prime Minister Edouard Balladur 
with military honors in Bonn today for an exchange of 
opinions, which 1s set to last several hours. Particular 
importance is attached to this meeting because of the 
disruptions in relations between Bonn and Paris and 
against the background of differing opinions on finance 
and monetary policies. [passage omitted] 


Urges ‘Friendly, Close Partnership’ 
LD2608 143293 Berlin DDP in German 1241 GMT 
26 Aug 93 


[Text] Bonn (DDP)}—Balladur stressed that Franco- 
German relations were fundamental for France's foreign 
policy. In light of “voices” to the contrary, this had to be 
emphasized. 


Kohl said that progress in Europe was not possible 
without a frendly and close partnership between France 
and Germany. The governments of the two countries will 
now do what they were obliged to do. He agreed to 
prepare an EC special conference at the end of October 
in Brussels with Balladur and lead it to a successful 
conclusion. They agreed that the ratification of the EC 
Maastricht treaty would bring a “new impetus” to Euro- 
pean unification. 


The chancelloy admitted that there were also “discus- 
sions” within such a close friendship as the Franco- 
German one. At the end of the day, the governments had 
the obligation to also represent the interests of their 
peoples. However, they will now find a means and way 
“to move forward in agreement with one another.” He 
was thus in “total agreement” with Balladur that the 
decisions on economic and monetary union had to be 
adhered to. 


Fails To Break Resistance to GATT 


LD2608 164593 Hamburg DPA in German 1420 GMT 
26 Aug 93 


[Excerpts] Bonn (DPA)}—Federal Chancellor Helmut 
Kohl and French Prime Minister Edouard Balladur are 
convinced that, despite some serious differences of 
opinion in agricultural and monetary policy, the Franco- 
German relationship will not suffer because of this. Kohl 
was not able to break French resistance to the planned 
reduction of European agricultural exports in the GATT 
negotiations during his talk with Balladur in Bonn today. 
[passage omitted] 


Kohl and Balladur were restrained in their comments on 
the Bundesbank’s decision to leave key interest rates 
unchanged, which was taken during their exchange of 
views, pointing only to the Bundesbank’s independence. 
Kohl said in this connection that currency stability most 
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definitely also had something to do with economic 
stability. In their joint news conference Kohl and Bal- 
ladur were in agreement that the timetable for European 
economic and monetary union, the second stage of 
which ts due to begin in January 1994, must be adhered 
to. This also included convergence in economic policy. 


Kohli and Balladur conceded, however, that there were 
problems that had to be cleared up before the special EC 
summit in Brussels at the end of October. They wanted 
to prepare this summit together and to ensure its success. 
Kohi is convinced that Europe will get a fresh boost 
following the ratification of the Maastricht Treaties. 
Paris and Bonn have completely different opinions on 
the implementation of the GATT process. [passage 
omitted] 


[Paris France-Inter Radio Network in French at 1500 
GMT on 26 August broadcasts the following iiem which 
adds: “Chancellor Koh! said he shared some of the 
French preoccupations regarding the GATT agricultural 
issue. Addressing the press following his talks with 
Edouard Balladur, the German chancellor stressed that 
Bona and Paris will work together in order to reach 
agreement on a European common position on the 
issue.”"} 


Notes ‘Enormous Problems’ With Agreement 
LD2608 182393 Berlin N-TV in German 1630 GMT 
26 Aug 93 


[Excerpts] There is no agreement at the Franco-German 
summit. The two countries continue to have fundamen- 
tally different views on the GATT negotiations on the 
liberalization of worid trade. This became clear at the 
conclusion of a discussion lasting around three hours 
between Chancellor Kohl and the French Prime Minister 
Balladur. 


[Unidentified correspondent] At the concluding press 
conference friendship was the word most used by Chan- 
cellor Kohl and his guest, French Prime Minister 
Edouard Balladur. [passage omitted] 


[Begin Kohl recording] We Germans, and also our 
French friends in ~ very specific way, have enormous 
problems with the agricultural part of the Blair Agree- 
ment. We discussed this in detail. The French prime 
minister has informed me once again that he will submit 
to us his government's proposals on improvements to the 
conditions of the agreement at the beginning of next 
week to enable us to cooperate closely and discuss to 
what extent a common goal can be found on this, prior to 
the negotiations due to begin in two weeks time. [end 
recording] [passage omitted] 


Balladur Says Agreement ‘Unacceptable’ 
LD2608 174493 Paris France-Info Radio in French 1700 
GMT 26 Aug 93 


[Excerpts] In Bonn, Edouard Balladur has stressed that 
there is no link between the Bundesbank’s decision and 
his visit to Bonn. [passage omitted] 
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Chancellor Koh! said that a compromise had to be found 
that was acceptable to everyone. Here is Edouard Balla- 
dur’s reply: 


{Begin Balladur recording] In the current state of the 
question, the Blair House preliminary agreement is 
unacceptable to us. Europe must give itself an instru- 
ment of commercial policy allowing it to be on an equal 
footing with everyone else. As the chancellor said, we 
will very quickly be working on the subject together, and 
next Monday and Tuesday, I will be sending him two 
documents: The first on the accord on agricultural 
policy, and the second on the global organization of 
commerce that we wish to see. [end recording] 


‘Differences’ on GATT Remain 


LD2608 144793 Hamburg DPA in German 1314 GMT 
26 Aug 93 


[Excerpt] Bonn (DPA)—Fundamental differences 
remain between Germany and France in the agricultural 
area in the GATT negotiations on the liberalization of 
world trade. This was clear in Bonn on Thursday at the 
end of a 3-hour exchange of views between Chancellor 
Helmut Kohl and the French Prime Minister Edouard 
Balladur. However, both politicians paid demonstrative 
tribute to the good climate in Franco-German relations 
during their joint news conference. 


Balladur said that France would not accept the agree- 
ments achieved in the so-called Blair House agreement 
on the agricultural sector. In this agreement, reached at 
the end of 1992, the EC and the United States had 
agreed, among other things, to reduce European agricul- 
tural exports by 17 millions tonnes of grain pet year. The 
French head of government said that Europe had to 
pursue and defend its essential interests, just like other 
major countries and economic areas. 


Kohl came out against putting “our French friends” in 
the “dock” and blaming them exclusively for the 
blockage in the GATT process. Bonn and Paris want 
jointly to seek formulations and come to a compromise 
agrieement, before the EC meets for its extraordinary 
summit in Brussels at the end of October. [passage 
omitted] 


Recent Changes in Cooperation Viewed 


AU 2608134993 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 26 Aug 93 p 3 


[Commentary by Hans-Hagen Bremer: “United in Dis- 
content’ 


[Text] Now they smile together again. French Agricul- 
ture Minister Jean Puech and his Bonn counterpart, 
Jochen Borchert, presented themselves arm in arm at a 
photo session in Paris, and the German Foreign Minister 
Klaus Kinkel and his French counterpart, Alain Juppe, 
walked side by side, with their wives, during yesterday's 
social gathering on the bank of the Elbe River in Dres- 
den. Chancellor Helmut Kohl will also shov~; his guest 
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with his attentions when he receives French Prime 
Minister Edouard Balladur in Bonn today. This is quite 
reassuring. Three weeks after the turmoil in the foreign 
exchange markets that left intact only the facade of the 
European Monetary System [EMS}—the centerpiece of 
the Maastricht Treaty—nothing would be more 
depressing than openly-displayed dissonance. 


However, let us not be misled. At present, Europe needs 
more than mutual back-slapping among ministers or the 
chancellor's repeated, nostalgic accounts of how, as a 
young man, he removed the turnpikes from the border 
with France. Those who have followed recer’ ~ «'op- 
ments carefully and who still remain able to u._2ern 
undertones and nuances in the gush of words will have 
noticed that the atmosphere between Bonn and Paris has 
changed. German-French cooperation, the indispensable 
engine of European integration, started swerving even 
before the currency turmoil. 


German-French cooperation has never been free of fric- 
tion. A few weeks after the conclusion of the Elysee 
Treaty in 1963, General De Gaulle had to take notice, in 
a -esigned way, that the Germans had different ideas 
about close cooperation between France and Germany 
than he had. Later, the misunderstanding became more 
or less irrelevant, because the Germans and the French 
discovered a growing number of joint interests that led to 
an increasingly comprehensive and close cooperation. 
That happened at a time when Germany was still 
divided. Yet things have changed since the fall of the 
Berlin Wall. No matter whether we want to acknowledge 
that or not, Germany's greater size has changed the basis 
of cooperation for numerous Frenchmen—at first for 
purely psychological reasons, because they were uncer- 
tain how the larger partner would behave, and now 
because they see real reasons for their fear. 


A look back at the debate in Paris at the time shows how 
difficult it was for some Frenchmen, despite the heartfelt 
joy about the fall of the wall, to accept German unifica- 
tion. On the one hand, the advisers of State President 
Francois Mitterrand tried to calm the public with the 
argument that unification would burden Germany's 
economy, granting France enough leeway to expand its 
position within the EC. That was a fatal misjudgment. 
Paris is now complaining that, as a result of Frankfurt's 
“interest rate dictate” (LE MONDE), it has to pay for 
German unity, too. The EMS has collapsed because the 
Germans have placed their own interests above those of 
Europe, Prime Minister Balladur stated. 


There is great uneasiness in Paris about the way the 
larger Germany is trying to become politically mature. 
Eastern Europe, the Yugoslav conflict, the desired seat 
on the UN Security Council, or the quarrel over the 
GATT talks—there 1s hardly an area in which Paris does 
not expect more solidarity from Bonn. France was par- 
ticularly hard hit by the setback in monetary policy. Its 
hope to win back at last part of its lost economic and 
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monetary sovereignty via a common EC currency, con- 
trolled by a European central bank, will certainly not be 
fulfilled in the near future. 


Germany does not think much of this French sensitivity. 
The Germans are smiling at it in the self-complacent aware- 
ness of being the better Europeans because they believe that 
they are pursuing a more uncompromising market-oriented 
policy and a more realistic monetary policy. The decisive 
way that Finance Minister Theo Waigel called for the 
establishment of the future European central bank in Frank- 
furt was not really needed to it make clear to the French who 
claims the right to determine European policies. This is 
exactly the language that makes nationalism acceptable 
again in politics. Where is the “European Germany” that 
the chancellor promised the world to prevent a fatal 
“German Europe”? 


Delivery of Weapons Parts to Hungarian Army 
ns 

LD2708083193 Budapest MT1 in English 0607 GMT 

27 Aug 93 


[Text] Bonn, August 27 (MTI}—Germany this week 
started delivery of weapons parts for Hungary's Army, 
MTI learnt from reliable sources on Thursday evening. 
The parts for tanks, artillery and air defence, including 
radio location, equipment are from the remaining stocks 
of the former East German Army. 


Germany had indicated earlier it would not ask money 
for the consignment, which it said would not comprise 
concrete weapons, equipment fit for installation into a 
new system and devices falling under the international 
conventional arms reduction agreement. 


Bundeswehr Polls Attitudes Toward UN Missions 


AU 2608202493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Aug 93 p 2 


[“fy.”’ report: “Majority for Participation in Blue Helmet 
Missions”’] 


[Text] Bonn, 25 August—The people's agreement to a 
military mission of the Bundeswehr depends on its 
purpose. This is shown by a study of the Bundeswehr 
Academy for Information and Communications on 
German opinions on security and defense policy in 1992. 
Agreement with the defense of the country is the greatest. 
Ninety percent of Germans in western Germany and 92 
percent in the new laender are in favor of Bundeswehr 
missions for Germany's defense against an attack from 
outside, while 73 percent in western Germany and only 
57 in the new laender advocate the Bundeswehr assisting 
in the defense of other NATO countries. A clear majority 
of the population reject participation in the defense of 
countries that are not NATO allies: 60 percent in the old 
laender and as many as 78 percent in the new laender. 
Fifty percent in western Germany, but only 39 percent in 
the east are in favor of the Bundeswehr's participation in 
UN missions that include combat. 


FBIS-WEU-93-165 
27 August 1993 


SPD ‘Isolation’ on UN Missions Seen 


AU2608131793 Berlin DIE WELT in German 
26 Aug 93 p 4 


[Editorial by Lothar Ruehl: “Peace Is Indivisible”’} 


[Text] Apart from the renewal of the Atlantic Commu- 
nity and a political impulse to establish European 
Union, the assumption of international responsibility is 
the essential issue for German foreign policy. The UN 
secretary general was not alone im calling on Bonn to 
fulfill “‘all”” membership obligations according to the UN 
Charter. The U.S. Senate is also preparing a resolution 
that links U.S. support for permanent German and 
Japanese UN Security Council seats to the fulfillment of 
all these obligations. President Clinton has come under 
mounting pressure at home to confront the two major 
trade competitors with their duty to take part in military 
action for the community of states. 


Without the unrestricted participation of German troops 
in UN military actions, and even those independent of 
the United Nations, NATO and the Western European 
Union [WEU] will not be able to meet the new chal- 
lenges. “Security in Europe,” an old subject of German 
policy before the revolutionary changes of 1989-91, is, 
since that time, no longer identical with the joint defense 
of the alliance territory and arms control with an East 
European counteralliance. 


This is where, for all European nations in the EC, WEU, 
and NATO, the circle comes full around the United 
Nations: International responsibility for peace and secu- 
rity is indivisible, in principle but also in terms of 
realpolitik. Each state can determine its military partic- 
ipation in UN operations or actions by NATO allies or 
the WEU according to its political interests, its available 
means, and the risk calculation. Each government can 
freely decide whether it wants to participate in 2 military 
operation outside the Community. 


This question involves the difficult step from foreign 
policy to domestic policy, where the Social Democratic 
Party of Germany [SPD] is blocking the opening of 
Germany's commitment to international peacemaking 
through its artificial reduction of the question to one of 
mere “peacekeeping blue helmet missions.” The restric- 
tion to “peacekeeping” under the conditions of “the 
fundamental agreement by the parties to the conflict” to 
such blue helmet operations, “strict neutrality toward 
the parties to the conflict,” and an “open and demon- 
strative presence of UN soldiers” without “camouflage, 
as in the case of combat missions,” with a “highly 
restrictive use of arms and the objective of preventing 
the use of force” as part of the catalogue of conditions 
presented by the SPD Presidium on 24 August, is tanta- 
mount to rejecting the explicit demands made by the UN 
secretary general. It also constitutes an unmistakable 
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renunciation of NATO and the WEU, and, hence, of aii 
of West Europe's security policy. 


The limitation of Germany's participation to “peace- 
keeping blue helmet missions,” that rejects “combat 
missions and warfare” as intended by the strict SPD 
definition, also constitutes a political manipulation of 
the UN Charter, which, contrary to neutral Austria, 
Bonn accepted at the time under Chancellor Brandt 
without any restrictions. The SPD Presidium resolution 
is thus a barely concealed attempt, after Germany 
regained its state unity, to legally reduce the scope of 
German UN membership via a restrictive definition and 
to enshrine it in the Constitution. Under these condi- 
tions, German UN troops would become an uncertain 
quantity for any international security calculation. 


“Peacekeeping blue helmet missions” are only one part of 
the relevant chapters in the UN Charter. In the UN secre- 
tary general's “agenda for peace,” presented to the Security 
Council in 1992, these missions stand opposed to measures 
for “enforcing peace” and “consolidating peace” with mil- 
itary means, which include also combat missions by UN 
forces, as in Somalia, for example. “Neutrality” is not a 
requirement laid down by the UN Charter, but a political 
principle of UN practice that was developed independently 
of the Charter for the use of “blue helmets” for “peacekeep- 
ing,” which will be respected as long as possible and is 
practically compatible with the execution of the order of the 
UN Forces under the mandate in a particular case. At the 
moment, this is happening with the well-known negative 
effect in Bosnia-Herzegovina. 


The SPD doctrine, as formulated by the party presidium 
against Bundestag group chairman Klose, is inappropriate 
for politically relevant and operationally efficient German 
participation in UN military actions for the securing of 
peace. The doctrine is nothing but a new cloak for the 
renunciation of the FRG's international ability to act and 
the obstructive position assumed by the SPD at its con- 
gresses in 1991/92. The pending constitutional dispute has 
first to be decided in Karlsruhe before a new realistic 
attempt for a compromise can be made. The behavior of the 
SPD, which is deeply divided over this fundamental issue of 
German politics, indicates that the resolution “against UN 
warfare,” which has been dictated by pacifist ideology and a 
neutralist way of thinking, has already set the party course 
for the SPD's political particularism until the next Bund- 
estag election. The solo action of SPD deputies, who are 
visiting German soldiers in Somalia, is thus also nothing but 
a symbol of the party's isolation. 


Bonn Wants Strict Application of Maastricht Criteria 


AU 2608 142493 Duesseldorf HANDELSBLATT in 
German 26 Aug 93 p 3 


{“uhl” report: “Federal Government Insists on Strict 
Application of Convergence Criteria™] 


[Text] Bonn, 25 August—in the Federal Government's 
view, the Maastricht treaty must be “filled with life” and 
the efforts for convergence among the EC members must 
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be pushed forward. The strict application of the conver- 
gence criteria is indispensable for participation in the 
third stage of the economic and monetary union. 


As the German contribution to the EC Commission 
white book on a “medium-term strategy for growth, 
competitiveness, and employment,” which was adopted 
by the Cabinet on Wednesday adds, the work on the 
economic and monetary union must be consistently 
advanced. The European and international riarkets 
must be opened wide internally and toward the outside. 
A successful conclusion of the Uruguay round [of 
GATT] is an important step toward that. Stimuli for a 
new upswing of the European economy and a contribu- 
tion to the reform process in Central and Eastern Europe 
are to be expected from that. Research and development, 
too, can develop their full dynamism only on open and 
competitive markets. 


A priority for the reduction of unemployment in the EC 
is the reform of the labor markets, above all by making 
wages and working conditions more flexible. Wages and 
ancillary wage costs are no longer compatible with pro- 
ductivity. In addition, the Federal Government calls for 
a “successful budget consolidation” within the EC to 
regain the trust of producers and consumers, to stabilize 
the capital markets, and to make reductions of interest 
rates easier. 


Efforts to deregulate legal regulations and licensing pro- 
cedures are to be intensified. This also applies to the 
“collected regulations of the EC,” which must be exam- 
ined for excess bureaucracy and on the basis of the 
principle of subsidiarity. Furthermore, the Federal Gov- 
ernment calls for “efficient education systems” as essen- 
tial preconditions for lasting growth and safe jobs. 
Because of the subsidiarity, it is mainly the individual 
EC member states that are called upon to act in ‘is 
respect. 


Regarding the further expansion of the infrastructure, 
which is partly decisive for European competitiveness, 
in the longer term a “direct private financing of the new 
demand for infrastructure” must be striven for. FRG 
Economics Minister Guenter Rexrodt (Free Democratic 
Party of Germany) called on the EC to develop longer- 
term concepts in view of the “difficult situation” and the 
“extraordinarily great economic policy challenges.” 


Jailed RAF Terrorists Not To Halt Armed 
Struggle 


AU2608 174593 Mainz ZDF Television Network in 
German 1700 GMT 26 Aug 93 


[Text] The majority of the imprisoned RAF [Red Army 
Faction] terrorists do not want to give up the armed 
struggle. This is what imprisoned terrorist Helmut Pohl 
has had his lawyer tell ZDF [Second German Television 
Channel]. According to Pohl, there has been no demand 
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for them to be temporarily detained 1n groups in order to 
discuss any potential renunciation of violence, either. 
DER SPIEGEL had reported such an initiative. This ts 
an invention by the Federal Office for the Protection of 
the Constitution, the media, and politicians, Pohl stated. 


Constitution Office Reports Increase in 
Extremism 


LD2608114993 Hamburg DPA in German 0831 GMT 
26 Aug 93 


[Text] Bonn (DPA)—The number of right-wing 
extremist crimes reached a new peak last year, as did the 
number of members of right-wing radical organizations. 
This 1s revealed in the 270-page Office for the Protection 
ot the Constitution report for 1992, which Intenor 
Minister Manfred Kanther made public in Bonn today. 
The report also says that left-wing extremist acts of 
vsolence increased, the most being perpetrated by left- 
wing groups during clashes with other extremists. 


The Cologne Office for the Protection of the Constitu- 
tion registered 2,584 acts of violence with right-wing 
extremist motives last year, 74 percent more than in 
1991 (1,483). Ninety percent of the perpetrators were 
youths or adolescents. In the light of these figures the 
report talks of a “mew dimension” of mostly xenophobic 
cnmes. Those belonging to nght-wing extremist organi- 
zations and grows numbered 42,700; of them 6,400 
were “militant ng t-wing extremists.” In 1991 39,800 
people belonged 1 these groups. The approximately 
25.000 members of the “Republicans” are not included 
in this figure, according to the Office for the Protection 
of the Constitution, because the party has only been 
under observation since the middle of December 1992. 


The Office for the Protection of the Constitution and the 
leteror Ministry point out that right-wing extremist acts 
of violence have taken place in surges and have caused 
1” deaths, seven of these being foreigners. A particularly 
high number of crimes occurred after the incidents in 
Hoyerswerda, Rostock, and Moelln. The Federal Office 
in Cologne has not been able to detect a central force 
behind the right-wing extremist actions. However, it has 
been ascertained that several attacks had been planned, 
which seems to suggest an increase in organization in the 
right-wing scene. 


Within the left-wing spectrum the number of registered 
crimes increased from 1,063 in 1991 to 1,203 last year. 
The Office for the Protection of the Constitution said 
that approximately 28,000 belonged to organizations or 
groups, 2.000 more than in 1991. A “continuing popu- 
larity” had been observed, particularly for violent anar- 
chists, of which there were 5,000 activists. The Federal 
Office says they were responsible for 80 to 90 percent of 
injuries, arson attacks, and damage to property com- 
mitted by left-wing extremists. 


Despite its relative quiet last year, the “Red Army 
Faction” [RAF] remained the most dangerous terrorist 
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organization, the Office for the Protection of the Consti- 
tution believes. The attack on the prison in Weiterstadt 
on 27 March this vear showed that the RAF was still 
prepared to use force. Among the “Revolutionary Cel! “ 
on the other hand, there were signs of division. 


In the area of extremism by foreigners the Office for the 
Protection of the Constitution registered a decline in the 
number of members in left-wing groups from 15,000 in 1991 
to approximately 11,500. A total of approximately 40,000 
people were thought to be members of extremist organiza- 
tions for foreigners. The proportion of Islamic extremist 
organizations have increased, Kurdish groups being of “par- 
ticular cc icern™” to the authorities. The reason for the 
registered doubling of the number of serious acts of violence 
compared to 1991 was “not least due to the unrestrained 
agitation by Turkish and Kurdish left-wing extremists,” 
according to the report. The “export of the Islamic revolu- 
tion” from Iran had continued. 


In the area of espronage the Office for the Protection of 
the Constitution registered a restructuring of the eastern 
secret services, particularly in the successor states to the 
Soviet Union. The methods used by the agents were not 
as aggressive as they had been and their goals had shifted 
from political espionage to industrial espionage. A total 
of 1,737 investigations had been started in 1992 into 
cases of espionage in the former German Democratic 
Republic. Fifty-six people had been arrested and 44 
arrest warrants had been issued. 


Right-Wing Hamburg Election Ploy Detailed 
93ENO768D Hamburg DER SPIEGEL in German Vol 
47 No 33, 16 Aug 93 p 37 


{Unattributed article: “Like Idi Amin—R ight Extremists 
Want To Move Into Hamburg’s Land Parliament Now”) 


[Text] In the last election, says 80-year-old Werner 
Jamrowski, the “subliminal mixture” was not so good 
The wise, old chairman of the Hamburg Republikaner 
hopes he will profit greatly this time from the people's 
weariness with the established parties and the voters’ 
diffuse anxieties about the future. 


He could be nght there. In traditionally red Hamburg, 
the rightist party, which now has 150 members in the 
Hanseatic city, two years ago collected 1.2 percent of the 
vote. But according to the latest public opinion poll, 
commissioned by the Social Democratic-controlled 
Senat for the early city parliament elections on 19 
September, the Republikaner, headed by 70-year-old 
Munich party chief Franz Schoenhuber, will get 5 per- 
cent of the vote. 


Also betting on protest voters are the German People’s 
Union (DVU), headed by Munich millionaire and 
rightist publisher Gerhard Frey, 60, and the militant 
National List (NL), headed by Christian Worch, 37, and 
Thomas Wulff, party ally of the deceased neo-Nazi, 
Michael Kuehnen. 
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The Worch contingent, according to the Hambuig Office 
for the Protection of the Constitution, has about 30 
members and 1s attempting to win over violence-prone 
skinheads to its cause during evenings of indoctrination. 


In June, when the NL propagandists (election campaign 
slogan: “A right hook to the establishment!”) called on 
people to march in front of a container camp for asylum 
seekers, the gathering was prohibited by the Hamburg 
interior authorities. The NL, according w the official 
argument, showed clear “leanings towsid National 
Socialism.” A rally announced for last Saturday was also 
disapproved following a decision by the Superior 
Administrative Court of the Hanseatic city. 


In the election two years ago, The Worch party—which 
is active primarily in eastern Germany—got 431 votes 
(0.1 percent). 


The DVU, which has about 700 members in Hamburg, 
was not in the running at the time. This time, party chief 
Frey will attempt it using a formula that the DVU used 
successfully in September 1991 and in April 1992 in the 
Landtag elections in Bremen (6.2 percent) and 
Schleswig-Holstein (6.3 percent). 


Using the American method of direct mailing, the 
Munich publisher is mailing DVU advertising to about 
815,000 Hamburg households. Estimated cost: 250,000 
marks. Advertising slogan: “Vote DVU! That will shock 
the failed politicians!” 


But just who should “shock the establishment” and 
“show their teeth” in the Hamburg parliament remains 
just as unclear in the materials of the Frey contingent as 
it does in the leaflets of the Republikaner. “Whether we 
present the candidates graphically—I'm not really sure 
that will bring us voters,” says Republikaner land 
chairman Jamrowski, who himself is running in fifth 
place on the list. The top candidate is Ernst-Ulrich 
Boettcher, 45, shipping businessman in Bremen. 


Bernd Droese, from the Munich DVU headquarters, 
does not like to talk about the Hamburg DVU candidates 
for the city parliament. He will do “research,” he prom- 
ises, as soon as he has a “written question.” 
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“They could put up broomsticks as candidates,” says 
Hamburg’s chief of the Office for the Protection of the 
Constitution, Frnst Uhriau. “The votes will be brought 
in on political currents, not through activities on the 
spot.” 


In the parliaments, the self-appointed crusaders for 
Germany get people to talk about them only through 
their quarrels with one another. In Berlin, where the 
Republikaner moved into the House of Delegates in 
1989 with 11 representatives, there was fighting all the 
tume, between party and caucus, in the caucus, and 
within the party leadership. 


In Kiel, the six-man DVU caucus ceased to exist a year 
after its entry into the Landtag. In Frey's DEUTSCHER 
WOCHEN-ZEITUNG, Kiel DVU caucus chairman Ingo 
Stawitz, 42, was reproached for “betraying the DVU and 
its program.” 


Stawitz countered that Frey resembled “dictators like Idi 
Amin and Bokassa.” Disappointed supporters criticize 
that the party chairman, who got rich from his newspa- 
pers (total circulation: about 80,000) and by selling 
books and national junk, was concerned primarily with 
pulling money from the Landtag caucuses. 


That became apparent in Bremen, where ads in Frey 
newspapers were financed with caucus funds. The DVU 
has to pay back more than 44,000 marks to the land 
because it could not refute charges that it had approved 
illegal increases in allowances for its delegates from the 
monthly caucus subsidies—declared as a “security sup- 
plement.” Meanwhile, the Bremen DVU caucus has 
ceased to exist. 


As long as six parliamentarians sat in the city parlia- 
ment, Sven Eggers was their caucus manager—well paid 
from state funds. Eggers, who functions at the same time 
as DVU chairman in Bremen, is also presented in direct 
mailings to the people of Hamburg as the land chairman. 
But Frey's governor on the Elbe is acquainted with 
Hamburg’s problems at best from a distance. The party 
chief is the editor of the Frey newspapers DEUTSCHE 
WOCHEN-ZEITUNG and DEUTSCHE NATIONAL- 
ZEITUNG—in Munich. 
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PLO Spokesman Passes ‘Arafat Message to 
Juppe 

412608130793 Paris AFP in English 1207 GMT 
26 Aug 93 


[Text] PARIS, Aug 26 (AFP)}—Palestine Liberation 
Organisation chairman Yasir ‘Arafat has sent an oral 
message to Foreign Minister Alain Juppe through PLO 
spokesman Yasir ‘Abd Rabbuh, the foreign ministry 
announced on Thursday. 


The message was intended to brief Juppe on the progress 
of the Middle East peace negotiations ahead of the 
1 -aeli-Palestinian direct talks in Washington on August 
31, a spokesman said. 


Israeli Prime Minister Shimon Peres said on Wednesday 
that Isracl and the Palestinians were “very close” to 
reaching an agreement on the first stage of Palestinian 
self-rule in the Gaza Strip and Jericho. 


‘Arafat is in favour of the “Jericho-Gaza first option” 
but the Palestinian delegation from the occupied territo- 
nies has reservations. Some PLO officials have accused 
‘Arafat of “selling out to Israel.” 


Ministry Awaits Results of UN Corruption Query 


10'2708110693 Paris AFP in English 1027 GMT 
27 Aug 93 


[Text] Paris, Aug 27 (AFP)}—France will wait for the 
outcome of an enquiry by U.N. civilian police into 
allegations of war-profiteering and drug trafficking by 
U_N. troops in Sarajevo, a defence ministry spokesman 
said Friday. “Theoretically the French are not implhi- 
cated, but an investigation 1s underway,” the spokesman 
said. He denied reports that French soldiers had been 
sent home for war-profiteering. 


France has 6,300 men in Bosnia, making it the biggest 
contingent of the U.N. Protection Force (UNPROFOR) 
in Bosnia-Herzegovina. 


The special team investigating the affair is multi- 
national and includes a French officer. 


UNPROFOR $ spokeswoman Liecutenant-Colonel! 
Patricia Purves said in Sarajevo the team would stay in 
the Bosnian capital for several days and then submit its 
preliminary findings. If there was found to be any factual 
basis in the allegations, action would be taken, she 
added 


The Guardian newspaper in London reported on 
Thursday that the Sarajevo police suspected Ukrainian 
soldiers had smuggled heroin concealed in oranges into 
the city 


At least 13 Ukrainian peacekeepers have been found 
guilty of dealing on the black market, sent home and 
thrown out of the army. 
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Mitterrand on Cabinet Constitutional Prerogatives 
PM2708083493 Paris LE FIGARO in French 26 aug 93 pS 


[Nicole Kern report: “At the Council of Ministers: 
Mitterrand Stresses His Prerogatives”] 


[Text] If you stick to the remarks of Nicolas Sarkozy and 
his brief account of the proceedings of the Council of 
Ministers session held after the recess, nothing happened 
in the Murat Room of the Elysee Palace. The agenda 
consisted essentially of an overview of the government's 
action program for the next few months given by the 
prime minister himself, 


As Edouard Balladur was holding a news conference a 
few hours later, the government spokesman did not have 
to elaborate. He rapidly reviewed the draft law con- 
cerning the Commercial Code and gave a brief summary 
of the report given by Environment Minister Michel 
Barmier on action to protect coastal areas and lake 
shores, the resources for which are going to be consider- 
ably boosted. 


However, ihe Council of Ministers session was the 
occasion, according to a ministerial source, of an impor- 
tant intervention by the president of the republic 
regarding the possibility of a reform of the Constitution. 
But at the Elysee no one has been authorized to make a 
statement on it. It may seem paradoxical at first sight 
that Francois Mitterrand’s move should be mentioned 
by the government side while the president's office keeps 
silent. 


The explanation suggested is as follows: “It may be that 
the head of state does not wish to show publicly a 
disagreement with the government or certain members 
of that government.” The same strategy has already been 
followed several times, particularly when Mitterrand 
expressed deep reservations over certain nationaliza- 
tions such as Acrospatiale and Elf-Aquitaine. 


Francois Mitterrand thus expressed his view on Charles 
Pasqua’s intention to “constitutionalize” the Schengen 
and Dublin agreements in order to control recourse to 
right of asylum after the Constitutional Council nullified 
certain clauses of the law on immigration control. 


This is a subject on which the prime minister, who 
conversed wih the head of state the day before yesterday, 
had not made his decision known at the time Francois 
Mitterrand was expressing his opinion. 


These presidential thoughts, expressed a few hours 
before Edouard Balladur’s press conference, could have 
the value of shedding light on what his attitude might be 
if the government did decide to put this constitutional 
reform in train. 


At the Elysee they observe that “for the moment the 
government has not referred any project of that nature to 
the president.” They also recall that while Francois 
Mitterrand had set in train a pretty vast constitutional 
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revision, Edouard Balladur only retained the reform of 
the High Court and the Supreme Couucil of the Magis- 
tracy, insisting that there were more urgent things to do. 


By expressing his opinion to the government Francois 
Mitterrand reminded it implicitly that he is the guardian 
of the Constitution and that the Constitution allows him 
a certain control over the timetable in the revision 
procedure. 


If a disagreement should break out between the president 
and the government on this subject, by not publicizing 
his remarks in the Council of Ministers Francois Mitter- 
rand avoids the risk of appearing as someone who would 
Start a quarrel without warning. 


Importance of Regional Policy Discussed 
93ESO0896A Paris LE FIGARO in French 6 Aug 93 p 7 


[Article by Charles Millon: “Energizing the Regions: A 
Necessity for France™] 


[Text] Only the regions, in direct contact with the local 
participants, can fashion the geographical combinations 
in a harmonious manner and “reinvent proximity.” 


One of the most troubling forms of inequality is territo- 
rial inequality, and it is a reali factor for injustice. 


There have always been disparities of wealth and devel- 
opment in France. As a result of Parisian hypertrophy, 
urban congestion, and rural depopulation, however, 
France is suffering today from a veritable “destructura- 
tion.”” Woe betide the medium-sized city that is on the 
TGV [high-speed train] route, but the train does not stop 
there. Woe betide the area that does not have a network 
consisting of a concentration of businesses, universities, 
transportation facilities, and so forth. The traditional 
isolation of certain regions tends to become a kind of 


geographical exile. 


The Paris region cannot assume sole responsibility for 
France's progress and economic health. Nor will this world- 
class metropolis—linked to “outside” metropoli by ultra- 
modern transportation systems, thereby leaving other areas 
to an unhappy fate and definitely downgrading them—-be 
able to provide the kind of territorial cohesion that is an 
essential condition of national sovereignty. 


Management of the national territory—something that is 
urgently necessary—inevitably means management of 
the territories. Although action by the state continues to 
be essential, the impetus should be provided by local 
participants. Management of the territory is the business 
of the citizenry: It cannot be decreed; it must be won. 


Of all the existing structures, the region does, indeed, 
appear to be the natural framework for this conquest of 
the territory. Although the region is a new form of 
collectivity, it already has a strong identity and—above 
all—a size sufficient to enable it to take spontaneous 
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advantage of its geographical situation, its participation 
in the economic currents, and its position on the major 
communications routes. 

As an effective geographical area for purposes of mobi- 
lization, the region has a special responsibility not to 
replicate—within a regional framework—the national 
phenomenon of domination by those areas that attract 
the major share of economic activity and investments. 
This is a phenomenon that in turn inevitably gives rise to 
two very harmful phenomena, namely rural desertifica- 
tion and chaotic suburban development. The future of a 
region is to be found by combining a deeply rooted 
culture with intensified cooperation at the national and 
international level. 


Lastly, if the actions taken at the regional level are to be 
integrated with the national will—if the choice of infra- 
structures, solidarity, culture, and education are to be 
made with reference to the great national options—then 
only the region, acting in direct contact with the local 
participants, can fashion the gecgraphical combinations 
in a harmonious manner. 


This strategy for management of the regional territory 
should take its inspiration from two values: subsidiarity 
and solidarity. And it poses a new requirement: the 
pursuit of decentralization. 


The region has the task of “remiventing proximity” by 
applying the principle of subsidiarity, which seeks an 
equitable sharing of responsibilities among the various 
territorial collectivities and participants in the develop- 
ment process. It is advisable to rule out any form of 
tutelage exercised by one collectivity over another and to 
organize the management of the territory on the basis of 
mutually beneficial contractual procedures to which the 
state and the local collectivities are party. 


Solidarity should come into play in all directions and at 
all levels, not only between the region and the local 
collectivities but also—and above all—among the collec- 
tivities themselves. The compiementary nature of the 
geographical areas, and the reciprocity of the services, 
should be able to remedy the heterogencity of the 
resources and potentials and prevent the concept of the 
geographical area from being reduced to a mere juxtapo- 
sition of territories to the various development projects 
and natural resources. 


New Citizenship 


In order to respect these principles of subsidiarity and 
solidarity, we must go farther in respect to decentraliza- 
tion, and—as General de Gaulle suggested in 1969— 
provide for significant transfers by the state to the 
regions in the form of national highways, health-care and 
welfare facilities, environmental and sports facilities, 
and so forth. There can be no genuine management of 
territory without a new division of powers because this is 
the only way to give the regions the tools they need to 
perform their function of intervention. 
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The comprehensive development contract that the 
Rhone-Alpes Region is proposing to its collectivities ts a 
new tool for concrete operational intervention—a tool 
that takes its inspiration from these two principles. Its 
originality derives from the fact that it defines an 
entirely new geographical area~—‘“the daily-life area” — 
based on a development project. This new type of 
geographical area does not correspond to an artificially 
demarcated administrative district but rather to the 
realities of life: work, recreation, family, school, public 
services, and so on. It rejects the distinction between city 
and countryside and takes into account “the pleasure of 
living together and the need to live together.” 


Following a period of profound diagnosis, this new type 
of geographical area will be designed by all the partners 
in the territory, namely: the state, in charge of public 
utilities and the guarantor of national unity; the region, a 
prospective coordinating collectivity, the department, 
responsible for the local services; and in particular the 
concerned municipalities, grouped together in their 
intermunicipal structure. 


This propesal will be the basis for the contract covering 
objectives—a contract that will link the intermunicipal 
structure and the region—and for the operating pro- 
grams and programs for redistribution of the financing. 
This comprehensive development contract will give the 
region a valuable tool for initiating a veritable dynamic 
of local responsibility and for aiding the development of 
the mutual interests within the regional geographical 
area. 


This proposal places the “citizen” at the center of the 


procedure for the management of territory. It is the 
individual citizens—acting through the intermediary of 
their local officials—who will design their own “daily- 
life” area, establish its objectives, and choose its inter- 
municipal structure. It is they who-—voting in a local 
referendum conducted in the daily-life area—will 
“adopt” the comprehensive development contract. 


The management of territory will not be the function of 
the prince; it will be the domain of the individual 
citizens, who will in this way take control of their 
respective areas and present their respective manage- 
ment proposals. 


France is a country with deep roots, ana it 1s urgent that 
these roots be revitalized. 


Generation Ecologie Chief Discusses Monetary 
Issues 


93ES0897A Paris LE MONDE in French 5 Aug 93 p 18 


[Article by Brice Lalonde, head of Generation Ecologie 
and former environment minister: “To Revive the 
Maastricht Majority™] 


[Text] The EMS [European Monetary System] crisis and 
political reactions 
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Once again, French political life is tackling an issue 
which is dividing it in a way other than the left-right 
cleavage. Does the monetary policy need to be changed? 


snonnedp in cthediony onananea te heaiiuate colton 
tive voices, but so timidly that reversals are expected. 
Rather than secing our remaining hopes dwindle one 
year after the referendum on Europe, should not the 
Maastricht majority be revived and a sirong European 
plan annuunced ? 


Today, unheard of amounts of money are moved at the 
speed of light to be invested where profits are the safest 
or ti. “ighest. This growth of the financial sector is also 
the result of a strong competition setting economic 
systems against one another in order to attract capital, a 
commodity rarer than men or natural resources. To carry 
out the fight against low wages, developed countries are 
replacing work with costly machines that must be paid 
for with borrowed money generating good returns. 
Therefore, the absence of inflation, substantial interest 
rates, and an accommodating taxation have become 
signs of a sound economy that are as important as the 
usual panoply: political and social stability, balanced 
accounts, economic growth, etc. Whether one is a 
member of the right or the left... 


But the brutality of this race for capital is disastrous. It 
too clearly means that money is given priority which is 
expressed in fiscal injustice, unemployment, and, finally, 
in a shortage of consumers spending that is discouraging 
for the entrepreneurs. The international community 
must, therefore, agree to regulate it, probably by taxing it 
while lessening worldwide wage competition. It must 
also devise a monetary system making it possible to 
prevent the volume of transactions itself from depending 
on the transactions. I hope this effort will be accompa- 
nied by a redefinition of bookkeeping and economic 
aggregates taking ecology and social cohesiveness into 
account. 


“We Showed No Foresight” 


Such a broad reorganization will not be spontaneous. | 
see no other authority besides Europe to begin the task. 
Basically, those who would like to remove us from the 
transnational practices under pretense of national inde- 

are precisely those who give up in the face of 
generalized free-trade policy. Finaily, there was more 
political will in the EMS than expected. What is clear, 
however, is that Europe is still far off the mark. There is 
no room for half-measures. Not until the single currency 
was in effect should exchange control have been aban- 
doned. It is difficult to see how to maintain a fixed parity 
system by letting world capital flit from one currency to 
another. 


The paucity of European public debates is the second 
mistake. Germany paid too much for its reunification, 
and it is passing the cost on to the neighboring coun- 
tries. What is more normal than to have European 
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solidarity with Germany? After all, the anchoring of the 
old eastern countries in Europe is a historic necessity. 
But a European summit was needed to discuss the issue, 
and this effort had undoubtedly to be included in a 
stimulating Marshal! Plan, rather than in a generalized 
deflationist diet. 

We showed no foresight and, as usual in politics, we are 
now forced to choose the lesser of two evils. Let us be 
careful, however, not to throw away the baby with the 
bath water: That the strong franc has to come down does 
not mean victory for the weak franc; and the number of 
jobs created by modern investments is so small that, 
though interest rates are dropping, unemployment is not 
shrinking for all that. 


Let us understand that we are simply in a phase of 
slackening made necessary by our leaders’ rashness: 
They thought that everything would hold together 
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without exchange control, rate harmonization, European 
Well, it held as long as the weather was good, but the sails 
had to be trimmed at the first hint of a gale. 


What is the current weather report? It is rather bad. 
Consequently, we have a choice between strengthening 
European solidarities and an every-man-for-himself 
policy. If centrifugal and nationalist forces increase, 
being a European will eventually become unbearabic. 
When every man is for himself, it is suicidal to be 
altruistic. Yet, do we have another future other than 
Europe? I, therefore, believe that it is imperative to 
create a European party in France, one that would knock 
about partisan political cleavages. This party must pro- 
pose a simple, strong, and immediate European policy 
supported by partners in neighboring countries. This 
task is a priority. Generation Ecologie is also Generation 
Europe. Let the time of courage in politics return. 
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a Suspected Military Parts Bound 
AU2608 165593 Paris AFP in English 1605 GMT 
26 Aug 93 


[Text] Bolzano, Italy, Aug 26 (AFP)—Italian police 
impounded a convoy of four lorries loaded with 
machinery and electronics with alleged military applica- 
tions destined for Iran, police in this northern town said 
Thursday [26 August]. 


The four lorries with Austrian plates were seized at the 
Campo di Trens frontier crossing between Austria and 
Italy by Italian fraud squad officers, police added. 
Their 20 containers were loaded with German equip- 
ment which could be put to both civil and military use, 
Valued at five billion lire (3.1 million dollars), the 
equipment has been held at the border post for a week 
pending inquiries by Italian and German fraud squad 
officers, police added. 


It was officially destined to be used in the construction of 
a piston factory, but investigators claim it could have 
been modified for military use. 


The consignment, delivered by an unnamed company, 
was to have reached Iran by sea via Venice. 


So-called “dual technology” products are subject to 
specific legislation forbidding their transit through Italy 
without government authorisation. 


ee ee eee 


PM 2608144493 Rome LA REPUBBLICA in Italian 
26 Aug 93 p 6 


[Renato Caprile report: “Farnesina Says No: “We Will 
Not Give In to Blackmail™’] 


[Excerpt] Rome—tThe stance is firm: no deals. Despite 
the “threats,” there will be no official steps taken with 
the Kurds to facilitate the release of Angelo Palego and 
Anna D'Andrea, the two Italians who have been in PKK 
[Kurdish Workers Party] guerrilla hands--along with 
two Swiss, two Germans, and a New Zealander—for the 
last six days. Even if two of our compatriots’ lives are at 
stake, the Italian Government ic not prepared to make 
any concessions. Because, Foreign Ministry sources are 
basically saying, you cannot pander to those who, even if 
right is on their side, end up using the weapon of 
blackmail. 


The day that PKK members in Bonn raised their sights 
and told the world that they have no intention of freeing 
their hostages—whose safety is, after all, not quite as 
guaranteed as was initially thought—and that they want 
to deal directly with the governments involved, without 
the usual mediation of international organizations like 
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the Red Cross or the United Nations, Italy's position 
remained inflexible. As inflexible as that of the Swiss and 
the Germans. 

Switzerlan. | and Italy even dictated a joint communique 
to press agencies, condemning the unpardonable act of 
kidnapping and caliing for the immediate and uncondi- 
tional release of the four prisoners. 


“No political objectives,” the Farnesina [Foreign Min- 
istry] argues, “can justify involving innocent civilians or 
the use of methods which are totally at variance with 
international law and humanitarian principles. Besides, 
actions of this nature are patently counterproductive.” 
Germany also said that it is not prepared to negotiate, 
stating that “the Turkish Government remains the sole 
interlocutor in the affair of the hostages in the hands of 
PKK guerri’las,” while from Brussels, the EEC called for 
“the immediate and unconditional surrender of all hos- 
tages in Kurdish hands.” [passage omitted] 


DC, PDS Approaches to Lega Denied 
93ESO931A Rome LA REPUBBLICA in Italian 
19 Aug 93 p 10 


[Article by Federico Geremicca: “Lega Says It Turned 
Down an Alliance, But DC and PDS Are Trying.””] 


[Text] Jn October, Bossi will meet with Clinton. 
Lega parliamentary group leader claims “advances” that 
everyone denies. 


The PDS [Democratic Party of the Left} allegedly offered 
RAI [Italian Radio and Television] jobs in exchange for 
Lega support for the law on the election of mayors. The 
DC [Christian Democratic Party] allegedly asked for 
Lega support in the Ciampi government. 


Remember the Tower of Babel—where everyone talks 
without understanding each other, where all the lan- 
guages are intermingled, and where the truth is not 
always spoken? Well, on this sultry Wednesday [18 
August], what remains of the “political world” appears 
just like that: a quagmire of revelations and denials, a 
comedy of fabrications, and a kind of nervous “pass- 
the-word” game in which everyone distorts what he has 
just heard from someone else. Thank goodness it is 
August, so the damage is minimal. But the Lega certainly 
better be more careful. 


Yes, it is the Lega that is at the center of this enormous 
confusion—the very Lega that may be the new reference 
point for the American “alliance”; the Lega seduced by the 
PDS and the DC; the Lega that makes statements hat it 
retracts or that are challenged. That is just what happened 
on this Wednesday in August when a prominent Leghist, 
Deputy Leader Roberto Maroni, electrified a at least a 
couple of newspapers with his extravagant revelations. 


The first was made to IL GIORNO: “We were discussing the 
mayoral election law, and we needed to form a majority. 
The DC was on one side, and on the other, the PDS. An 
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offer was made. Petruccioli of the PDS asked us to support 
the PDS in exchange for jobs in television news broadcasts. 
We refused because this represented out-and-out patron- 
age.’ The second statement was published in IL GIOR- 
NALE, which rightly gave it half the front page: “The 
Christian Democrats have invited Bossi to enter the govern- 
ment on more than one occasion. The proposal did not 
come directly from Martinazzoli, but from his emissaries, 
men very close to the party secretary.” 


A Deluge of Denials 


So, here is the truth. While they publicly wage war with 
Bossi, the DC and PDS send him their emissaries with offers 
of ministries and jobs, but in exchange for what? The DC 
request is clear: “The Christian Democrats,” says Maroni, 
“feared that Ciampi’s ship was sinking, and they were 
looking for a lifeline. But the answer was no, because we will 
assume our government responsibilities only after the elec- 
tions.” Since Maroni does not give a full explanation, the 
kind of “deal” proposed to the Lega by the PDS is less clear. 
But that is not important; it is not the major problem. The 
major problem is that a deluge of denials poured down on 
the head of the Lega deputy. 


Naturally, we will let the compulsory DC denials pass, 
and even Claudio Petruccioli’s astonishment can pass, 
too: “I am shocked.... I have met and talked with the 
Lega group on more than one occasion, but it is absurd 
even to suggest that | promised, or even could have 
promised, positions in television news broadcasts. I hope 
the Honorable Maroni is willing to make this public.” 
We let it pass because the most surprising fact is that, 
even within the Lega, they have not heard anything 
about the approaches Maroni is claiming. 


“I have had no contacts, and I know nothing about them,” 
says Francesco Speroni, leader of Lega senators, “but if 
Maroni says so, I believe him.” Of course, he acts offended 
when he hears that all the Christian Democrats who were 
questioned deny it. “The DC tried, and it did not work,” he 
charges, “‘and now they are reacting by denying their interest 
in the Lega. Maroni has never been a liar, and I see no 
reason why he should become one now. If he has said that he 
was contacted by the DC, then that is unquestionably what 
happened. I am lucky—the DC has never contacted me.” 
Regardless of whai happened, we do not know much more 
about it. Maurizio Balocchi, Lega deputy and in charge of 
the foreign department: “I do not know if the contacts being 
talked about took place, but there was nothing official. 
However, the Lega does communicate with the DC, just like 
it does with the PDS.” 


In other words, if the DC really attempted to bring Bossi 
on board the Ciampi government (to ensure a longer 
term and to delay the dreaded elections) and if the Lega 
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really replied no, then it ali took place in great secret and 
without any discussion within the Lega (since even the 
Senate leader knew nothing about it). But did the DC 
really make the attempt? And, more importantly, does it 
really think of the Lega as a party with which it can 
control the next legislature against the PDS? 


Pierluigi Castagnetti, one of the men who ts “closest to 
the DC secretary”’—and would therefore be strongly 
indicated as one of the emissaries sent by Martinazzoli to 
Bossi—sums it up like this: “The DC did not make any 
appeals to the Lega, which it professes to oppose, like 
Martinazzoli did during the recent constituent assem- 
bly.” And Pierferdinando Casini—who was a little sur- 
prised to find himself “close to the secretary” —says it 1s 
not true for the simple reason that no Christian Demo- 
crat “is so idiotic as to believe that the Lega would let 
itself be drawn into the government at this point.” Sound 
convincing? Well, of course, but the most convincing of 
all on this seasonably hot Wednesday is, as usual, the 
highly spirited Gerardo Bianco: “But why don't the 
political pages close for the holidays as well? | know 
nothing about the Lega’s being part of the majority. In 
the history of Athenian democracy I am reading, it 
makes no mention of it.” 


The American Friend 


What next? Well, Publio Fion is going againsi the 
current and saying that the theory of DC-Lega contacts 
“is credible and that we need to go beyond the foregone 
conclusion drawn only by Martinazzoli.” And Franco 
Bassanini is commenting that “Martinazzoli’s Christian 
Democrats are the ones who have to decide where they 
are going. Of course if they choose to move to the nght, 
the voters will decide what to do.” The sense that evolves 
from all this is that things might have been a bit 
exaggerated. Perhaps Maron: exaggerated when he 
defined who knows who as Martinazzoli's “emussaries”, 
Perhaps the DC did, too, when it denied contacts that 
certainly did exist (and that will, of course continue), 
and—why not?—perhaps the newspapers, starved for 
news and information, exaggerated as well. 


To be honest, however, yesterday did hold a piece of 
news. It again concerns the Lega and is something 
important. The “lumbards” really are leaving for 
America. They will hold political . ‘ks in Washington 
and will even meet with Bill Clinton. They are scheduled 
to leave 20 October and return 23 October. The delega- 
tion will consist of the very top Lega leaders: Umberto 
Bossi, Roberto Maroni, Marco Formentini, European 
parliamentarian Moretti, and the Honorable Balocchi. 
They will meet with members of the Democratic and 
Republican parties and will meet “unofficially” with 
President Clinton. The meeting may be “unofficial,” but 
it will certainly suffice to unleash the wildest dreams. 
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Economist on Ferruzzi’s Damage to Italy's Image 


93ESO9224 Rome LA REPUBBLICA in Italian 
13 Aug 93 p 7 


[Interview with Mano Monti, economist and university 
professor, by Antonio Calabro, place and date not given: 
“The Market on the Razor's Edge’} 


[Text] Economist Mario Monti points out how the danger 
of instability, as in the Ravenna eroup. could slow down 
the process of overcoming the “true financial socialism.” 


“Delegitimization of important private leaders can 
hinder privatization.” “Banks should decide very care- 
fully whether or not to help.” 


Milan—“Financial troubles in Italy are doubly serious 
They damage the investors, and. above all, they endanger 
the legitimacy of the market economy at the very tume 
when our country ts finally trying to follow the way of 
other major industria! economies.” Professor Mano 
Mont: 1s a convinced, influential defender of the impor- 
tance of a modern and efficient capitalism. As an econ- 
omust and as the dean of a university, the Bocconi of 
Milan, the cultural pillar of the economy. And also as 
managing director (present and former) of large enter- 
prises: important businesses like the Banca Commerciale 
or the Assicurazioni Generali, FIAT or IBM 1n Italy. 
Today, faced with the dramatic crisis that troubles 
Ferruzzi, the second largest private Italian group, Mano 
Monti worrnes about its damage to the financial system 
and to the “entire system in the country.” 


On a Deeper Note 


[Calabro] Professor Mont:, who pays for the financial 
troubles of Ferruzz:” Fifty thousand investors have seen 
their Ferfin stocks become almost scrap paper. 
Numerous banks are burdened with 25 tnilion in credit 
of which only a part will be recovered. In addition, Italy's 
credibility abroad 1s damaged. However, it 1s believed 
that. as usual, none of the people responsible for the 
financial problems wil! pay 


[Monti] Indeed, the investors have been hurt. But some 
of the people responsible have already paid, and quite 
heavily. As for the others, there are investigations in 
progress. But beyond this particular case, indeed the 
most serious, one needs to ponder something more 
important 


[Calabro] What’ 


|{Monti] Generally, the system 1s damaged. I fear that we 
may go backward in Italy's slow advance toward a 
modern market economy and provoke an enlargement of 
the public sphere. The causes, instead of stimulating a 
faster passage to a more mature and widespread capi- 
talism, with more regulations and less political-public 
interference, could stop our necessary escape from this 
sort of true financial socialism in which we have lived 
until now and which has caused enormous damage 
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[Calabro] Why do you fear the enlargement of the public 
sphere? 


[Monti] For three reasons. The first is the loss of legiti- 
macy of important private leaders which, if widespread, 
could be an obstacle to the present privatization process 
The second reason concerns the reintroduction of the 
investments in public securities. In spite of everything, 
the investors can again consider these securities safer 
than the stocks of corporations listed on the Stock 
Exchange, but this will eventually feed an ‘unproductive 
finance’ that in the past burned up enormous resources 
by financing the present deficit. The third reason con- 
cerns the job crisis that could emerge from these finan- 
cial troubles. Such a crisis may cause direct or indirect 
intervention to save the companies and develop plans 
similar to those that created IRI during the 1930's 


[Calabro] Maybe there 1s a fourth reason: a greater 
involvement of the banks, mainly public, in the capital 
of private companies having financial difficulties 


[Monti] Of course. Banks must be extremely careful. And 
their managers must evaluate with extrmeme severity, 
case by case, if they should intervene, if they should 
transform their credits into stocks of the companies in 
financial difficulties. We know from past experiences 
that many times, thinking of doing good, by asking the 
banks to ‘take on the responsibility’ of the general 
problems of the system, we have. as a result, kept afloat 
unproductive companies, thus wasting enermous 
amounts of funds and damaging the same system that we 
wanted to help. 


[Calabro] When dealing with companies in trouble, like the 
Ferruzzi Group, the banks are faced with a serious dilemma 
rescue, at an expensive price, or allow bankruptcy” 


[Mont:] There may be special cases, but generally we opt 
for the rescue, even in the shape of ‘restructuring.’ This 
is an old Italian habit that must be carefully and critically 
revised. It allows us to keep often unproductive jobs, but 
it often prevents the renewal of the system, by main- 
taining the old one with all of its faults. Bankruptcy, on 
the other hand, while having immediate negative effects 
releases resources and in the medium term generates new 
strength and new entrepreneurial energies 


[Calabro] In other words, if in the past we had not 
chosen, for political reasons, to maintain at any cost the 
chemical industry, even during clamorous and clear 
crises, (SIR [Italian Resins Company], Liquichimuica, 
parts of ENI [National Hydrocarbons Corporation], and 
Montedison), today would we not have to face the 
complete disaster of the public and private chemical 
industry? 


[Monti] There are times when closing unproductive 
plants and bankrupt companies strengthens the system 
of the entire nation and permits the creation of new jobs 


Clanish Attitude 


[Calabro] Banks have given large credits not only to the 
Ferruzzi Group but to many other compames (Cameli- 
Gerolimich, Uno Holding, Sasea, etc.). Now they are 
afraid of being crushed by a pathological volume of 
problems. Why? 
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[Monti] The behavior has been more or less prudent, at 
times also superficial, in the belief that the large groups 
should have been able to pay their debts or that, in any 
case, they would have been bailed out by public inter- 
vention. Some problems also arise by the extensive 
splitting up of the loans. It also appears that the banks, 
mainly public, have at times been pressured to provide 
certain credit arrangements. Also, the fact that so many 
bank administrators have ties to po’ ‘tcal parties, the 
result of spoils divisions, has worsened the situation. 


[Calabro] Does the Ferruzzi afiair perhaps show that 
among Italian industrialists there 1s a low level of busi- 
ness ethics? 


[Monti] There 1s a low level of compliance with regula- 
tions, but not only among businessmen. There ts a scarce 
general awareness of what it means to be ‘citizens of the 
economy’ with mghts and duties. This 1s also the fault of 
a school system that instructs but does not educate 
much. And still less in the economics and law fields. 


{Calabro} Also, the ones that should impose respect for 
the regulations have not behaved much better: the audi- 
tors, the auditing companies, the old CONSOB [Com- 
mission for the Supervision of Companies and Stock 
Exchanges]... 


[Monti] I do not know if they have worked worse here 
than in other countries. In any case, in our country the 
systems of control and the laws that prescribe rules of 
transparency and correct operation of markets are much 
more recent than elsewhere. In the past, the industrialists 
themselves have not tned very hard to make sure that 
some of the rules were even made. 


[Calabro] Is Ferruzzi's crisis, apart from the causes being 
investigated by the magistrature, an indication of a more 
general crisis of Italian-style family capitalism? 


[Monti] The great value. in itself positive, that in Italian 
society one has friendship and family relationships, can 
provoke clan-like attitudes which are quite far from the 
rules and ethics of market economy. | do not know if we 
can really talk of the end of family capitalism. | am 
convinced that in Italy we must take many steps forward 
toward a better and broader capitalism. But we are on 
the razor’s edge. The present crisis could take us to a 
more solid and modern market economy, or to a revival 
of political and administrative control over the 
economy, which would be clearly in the opposite direc- 
tion of the rest from Europe and the world. 


Finance Minister on Budget, Tax Proposals 


PM2508143693 Milan IL GIORNALE in Italian 
24 Aug 93 p2 


[Interview with Italian Finance Minister Franco Gallo 
by Gian Battista Bozzo0 in Rome; date not given] 


[Text] Rome—Finance Minister | ranco Gallo seems like 
the sole inhabitant of the huge building housing the 
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Finance Minisiry in the Rome suburb of EUR. Footsteps 
echo down the corndors, on the stairs, and in the empty 
antechambers. He 1s the first, among his many govern- 
ment colleagues who busy themselves with the economy, 
to return to Rome: The finance bill, the budget, beckons, 
so the minister 1s back at work as of today. “We must 
Start immediately,” he told Director of Revenues 
Giuseppe Roxas over the phone. Then he turned to the 
interviewer. “There, did you hear that? We must start 
immediately. As you can see, I cannot reveal any details 
about the budget.” 


[Bozzo] But Minister Gallo, you could make some com- 
ment about [League leader] Bossi’s umpteenth threat of 
a tax stnke. What happens if I, a taxpayer, pay every- 
thing into [Milan mayor] Formentini’s “authority” 
instead of payiig taxes according to the rules? 


[Gallo] What do you think would happen... Believe me, 
it 1s not worth 1. You would have to pay the fines, the 
surtaxes. In short, 1t would be as though you had not paid 
a penny. But I would like to add something: Apart from 
a few extremist protesters, the Italians do pay their taxes. 
they respect the law and authority even in the North 
Bossi's position is the extremist position of a political 
formation based on radically challenging the system. But 
that does not mean that the problem of tax disobedience 
leaves me cold. | am certain, however, that the Italians 
will do their duty, as always. 


[Bozzo] Now that is not really the point. The pornt 1s 
whether Italy's tax system is unfair or not. 


[Gallo] That 1s the basic problem. Personally, | can say 
that the system's balance must be redressed, the tax 
burden redistributed. The Amato government's budget 
produced some good results, but perhaps it was not 
calibrated with due attention to fairness. The burden on 
housing is huge. The minimum tax, which did achieve 
some important objectives, 1s a special tool of tax policy, 
a little unrefined. Besides, parliament only gave it a 
two-year life span when it was approved. 


[Bozzo] But the taxman hit the jackpot in June... 


[Gallo] It is simply that forecasts predicting an increase 
in revenue similar to what actually occurred came true. 


[Bozzo] The government, including the finance minister, 
1S Currently starting work on putting together the 1994 
finance bill. It should be “light” on the tax side, mght? 


[Gallo] We have to find a total of 7 trillion lire [L]. 
calibrating our intervention to perfection. We will be 
enacting a two-stage operation: The first part, in Sep- 
tember, will consist of intervention to equalize taxes and 
combat tax evasion, as well as rationalizing the system, 
the second part, at the end of the year, will address 
indirect taxation. That will complete the budget, which 
should not give much cause for concern in terms of tts 
size. Let us talk, for a moment, about the minister's 
so-called “promises”: The fact that fiscal drag (nominal 
income being “blown up” by inflation—IL GIORNALE 
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editor's note) must be returned is already written in the 
program document, where people's main residences are 
concerned, we will initially intervene in order to simplify 
things, while tax relief hypotheses are linked to the 
availability of resources with expenditure yet to be 
found, we must address the transition from a special 
situation governed by the minimum tax to a normal 
taxation system. I have made a specific pledge to parlia- 
ment on that matter. In short, we will be intervening to 
equalize taxation in those areas on which the Amato 
government came down most heavily. All this is con- 
tained in the July program document... It 1s a good thing, 
believe me, that the next budget will be so small on the 
revenue side. We have swept away all the special taxes of 
the last two years, and the tax burden will drop by L20 
trillion because of 1t. That 1s quite something. And if the 
1993 revenue increase 1s confirmed by this fall's figures, 
then we may cut the November down payment. The 
government says so: It 1s written in the document. 


[Bozzo] There ts a reversal in the trend, that 1s true. For the 
first time, a budget 1s arming to cut expenditure rather than 
increase taxation revenue. But there are serious problems 
linked to the economic climate: Recovery 1s not material- 
izing. there 1s an unemployment emergency. Do you think 1t 
is possible there will be sme form of intervention for the 
benefit of businesses, like tax relief on reimvested profits, 
which the Confindustria [General Confederation of Italian 
Industry] 1s beginning to call for? 


[Gallo] You are might: There is a need for intervention in 
favor of employment and businesses, we all agree on that. 
The problem 1s finding sources of funding to make up for 
the drop in revenue due to the incentives. Where can we 
look” Housing again, the family again? Well, I prefer other 
types of economic policy intervention: Let one example 
suffice, cutting interest rates. Tax intervention 1s only the 
last resort. | want to be clear: This ts not a preconceived 
idea, but I do see the difficulty inherent in such a proposal. 
To give tax relief to some people, you have to tax others. 


{Bozzo] What tf someone were to say: Well, after all, public 
accounts have improved, the deficit 1s dropping. perhaps... 


[Gallo] Do we want to increase the requirement? Not cut 
the deficit? What would we do with our international 
commitments, the EEC loan for example? No, no. The 
problem of businesses must only be resolved in terms of 
general policy. I would also like to point out that we are 
giving back L4 trillion in tax credit to tottering busi- 
nesses. And next year should see the introduction of a 
current tax account for businesses, so that they can juggle 
their tax credits and debts. 


{Bozzo0] That 1s the least you could do... 


[Gallo] We have other ideas. We are thinking of putting 
together a series of proposals to encourage restructuring, 
capital contributions, the transfer of businesses, all oper- 
ations which are currently subject to extremely heavy 
taxation: That is why so few occur. It is my intention that 
added value resulting from these operations should be 
taxed at a rate of 20 percent 
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[Bozzo] Minister Gallo, what about simplifying the 
forms? Will we be seeing a more humane Form 740 
[income tax return]? 


[Gallo] Where that is concerned, you must acknowledge 
that we are nearing the final stage. The relevant pro- 
posals have already been approved by the Chamber of 
Deputies Finance Commission and they will soon be 
before parliament. They are real, significant <implifica- 
tions... | am a technocrat aiming for a fairer system. But 
I am not the one who invented the crisis in public 
finance. It seems to me that it is to this government's 
credit if, unlike in the past, as much as possible is being 
done in terms of spending cuts and as little as possible is 
being said about taxes. 


August Figures Show Inflation in ‘Slow Motion’ 


PM2508104293 Milan iL GIORNALE in Italian 
24 Aug 93 pl3 


[Fabrizio Ravoni report: “Prices on Vacation Too} 


[Excerpts] Rome—Forward at a snail's pace: Figures for 
August confirm that inflation is creeping forward “in 
slow motion,” growing by 0.1 percent. This tiny increase 
(identical to the figure for August last year) has enabled 
the annual trend to be kept down to 4.4 percent, the 
same as in July. 


It 1s Once again the current economic crisis which 1s 
responsible for keeping prices down. Price lists for the 
main products did not change. There was a slight 
increase in food prices (especially in Milan and Venice) 
The increase in the cost of housing was minimal, despite 
the three-monthly rent survey. Electricity and fuel prices 
were actually down, thanks to the government's decision 
to cut duty on natural gas. The cost of clothing was also 
down, helped by siores closing for the summer vacation 
and end-of-season sales lasting longer than expected 


Factory shutdown is another strong factor contributing 
to price stability. The summer cessation of industrial 
activity helped keep inflation down, while the expected 
price increases due to tourism failed to materialize 
Tourist operators kept their price lists steady throughout 
the season, thus helping to keep prices steady at last 
month's levels. 


In all probability, however, an upsurge in inflation could 
be seen in September. This prediction comes from 
Salomon Brothers and is contained in the weekly report 
which the U.S. merchant bank sends to all its customers. 
[passage omitted] 


For the moment, however, Venice is the most expensive 
city in Italy, with an annual trend of 4.9 percent, while 
Milan is the most “economical,” with its trend of 4 
percent. Between these two lie Bologna (where the trend 
rose from 4.1 to 4.2 percent), Naples (4.3 percent), 
Trieste and Turin (4.4 percent), and Palermo, where the 
annual trend decreased from 4.5 to 4 percent 
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Call for Investigation into Guinean Opposition 
Head's Death 


LD2608202293 Madrid RNE-1 Radio Network in 
Spanish 2000 GMT 26 Aug 93 


[Text] The Spanish Foreign Affairs Ministry has issued a 
communique in which it calls for the death in Equatorial 
Guinea of the opposition leader Pedro Motu, who died 
in an Equatorial Guinean police station, to be investi- 
gated. The government also warns that it will not tolerate 
attacks on Spaniards in Equatorial Guinea and it calls 
for the Guinean authorities and opposition to resume the 
dialogue in order to help the electoral process in that 
country. 


Catalan Premier Pujol on PSOE Economic, 
Autonomy Policy 

PM2708102093 Barcelona LA VANGUARDIA in 
Spanish 22 Aug 93 pp 8-9 


[interview with Jord: Pujol, Catalan premier and Con- 
vergence and Union leader, by Lluis Foix; place, date not 
given) 


[Excerpts] [passage omitted] [Foix] What is your opinion 
of the government's economic policy” 


[Pujol] So far we know generalities through tral bal- 
loons. The most specific thing is the announcement that 
there will be major cuts of every kind, in social benefits 
as well, and also the insistence with which the govern- 
ment 1s demanding wage restraint through a social pact. 
But this alone is not sufficient to be able to comment on 
the draft budget or, in more general terms, on the 
government's economic policy. We cannot express an 
opinion or decide on something with which we are so 
insufficiently acquainted. 


[Foix] But you have discussed this matter with Deputy 
Prime Minister Serra, as well as the meetings of the 
PSOE-CiU [Spanish Socialist Workers Party- 
Convergence and Union] joint commission and other 
contacts which there have been with the PSOE. 


[Pujol] As far as we know, the government has not yet 
entered into specifics. This is even clearer in an area that 
is crucial, absolutely crucial, for CiU, namely the mea- 
sures to stimulate the economy and help enterprises. 
This 1s worrying, as Roca pointed out in the 5 August 
debate. The government has so far given the impression 
of having little ability to react and little aptitude for 
political and moral leadership. Let us hope that this will 
change 


[Foix] What does moral authority mean? 


[Pujol] In order to demand sacrifices of the country, you 
must have moral authority. Of course this is difficult for 
the government, because the sacrifices demanded run 
counter to the recent election promises, but it must try to 
regain that authority. ¢ 
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[Foix] There is a reality in the country. 


[Pujol] The reality is that the PSOE holds the responsi- 
bility for pulling the country through. 


[Foix] But the PSOE cannot do so on its own. 


[Pujol] True. It needs a little or a great deal from others, 
and very diverse forms of support, but I have always said 
that in the political sphere the smaliest groups’ support 1s 
supplementary. If you need a kilogram of flour and have 
only 900 grams [g], it follows that the remaining | 00g are 
decisive. These 100g were decisive at the investiture, but 
the important thing 1s the 900g. If these grams are of 
poor flour, then there is no way that there will be a 
kilogram of flour. The decisive thing is the 900g of good 
flour, which in this case means economic and autonomy 
policies different from those which the PSOE is con- 
ducting. 


[Foix] You said that you would ensure the country's 
governability. 


[Pujol] I said that we would seek to ensure that there is 
stability in the country, but we do not hold responsibility 
for the country. We cannot be so naive as to take 
responsibility more than the Socialists. 


[Foix] In any event, the government's being able to 
implement its policy depends on you to some extent. 


[Pujol] If its policy remains that of the past few years, it 
will be better if it does not implement it, but moreover, 
these same negative signs were already noted during the 
previous legislative term, in which they had a majority 
In addition, the Socialist government had more than 
sufficient support in the investiture debate, thanks to 
CiU'’s decisive vote. We are already exercising our lead- 
ership and discharging our responsibilities. Now it rests 
with them to define an appropriate economic policy, 
which, of course, will have to be very different from that 
of the previous four years. It remains to be seen whether 
they will do so, and whether they will do so with the 
urgency which the circumstances require. In mid-crisis, 
we have been ineffective for a long time 


[Foix] What leads you to believe that they may not do 
$0? 


[Pujol] Several reasons. One of them is the small impor- 
tance which they still seem to attach to the productive 
economy. However much we save, we will not finally 
emerge from the crisis if, at the same time, the produc- 
tive economy, which is our future, continues to fall. The 
impression is that they have in mind only cutting expen- 
diture, forgetting the fiscal and labor policy measures, 
and, in general, measures of support for enterprises, 
which must be adopted and which we demand. CiU 
could, if need be, support very unpopular but necessary 
decisions, but it will not do so if these measures do not 
form part of an economic policy of support for the 
competitiveness of the country in general and of enter- 
prises in particular. For instance, consider what has 
happened with the rise in the price of gasoline. 
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[Foix}] Do you disagree with the price rise? 


[Pujol] CiU has always said that direct taxes should not 
be increased. We have even demanded a reform of the 
economic activities tax, and we also demand a number 
of selective tax deductions to stimulate business activity. 
But, on the other hand, we were the first to speak of 
increasing some indirect taxes—specifically, the tax on 
gasoline. | do not mind saying this, although I know that 
nobody will applaud us for it. What we dislike is the fact 
that the gcvernment has hastened to take up this sugges- 
tion of ours, and has carried it out, but totally disregards 
other measures which we also demand. This must not be 
repeated. That is, we are now awaiting a draft budget 
which will take our proposal as a whole into account— 
not just partial aspects—and which will also be made on 
the basis of good faith. 


[Foix] Do you believe that the PSOE does not act in good 
faith? 


[Pujol] What I mean 1s that the PSOE should not unload 
onto us the responsibility for certain measures. We have 
already amply carried out our obligations by giving 
support. It is the PSOE’s fault that within the European 
context, which 1s worrying in itself, the Spanish economy 
is among those which are worst off, and that especially 
drastic measures are therefore necessary here. It would 
be unacceptable for the PSOE to say: This cut must me 
made because we need Cil’s votes. No, these and other 
things must be done simply because they must be done, 
because if we do not do them, we will go under. 


[Foix] You demand loyalty in these relations. 


[Pujol] Exactly. Our relationship with the central gov- 
ernment and with the PSOE should be inspired by 
loyalty. 


[Foix] But both ways 


[Pujol] On our part, too, of course. By this | mean that 
we should not create unnecessary or arbitrary difficulties 
for it. But we must be loyal to our program, to our voters, 
and to broad sectors of the public, in the rest of Spain as 
well, who expect CiU to do everything in its power to 
make the government's policy take our proposals into 
account. 


[Foix] The measures the government has outlined will be 
unpopular. 


[Pujol] Yes. And that is why it 1s better that those of us 
who have not governed and are not responsible for what 
is happening have a cooperative attitude, and that 1s why 
1 said a few weeks ago that Felipe Gonzalez should 
explain to the country what the situation is. 


[Foix] But Pedro Solbes is the man in charge of the 
government's economic policy. Or should Serra or 
Gonzalez explain it? 


[Pujol] Solbes is very competent and is a person of 
stature, sut the political responsibility for the situation is 
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not his; it is Gonzalez’. And Gonzalez, not Solbes, has 
the political ability to have the new economic policy 
accepted. I believe that it is Gonzalez who should take 
responsibility, because if he did so in order to win the 
election, he should also do so now. I realize that it is 
difficult for him, but he should do so. 


[Foix] You have said that he should explain this on 
television, but it stands to reason that he should do so in 
parliament. 


[Pujol] Yes, in parliament, but also on television. If he 
took responsibility in the campaign, he can also do so 
now on television, in order to explain to the country 
what is happening. The decisions must be taken in 
parliament, but they must be explained to the whole 
country live. If Balladur, Kohl, and Clinton do it, he can 
do it, too. 


[Foix] Why is it so difficult to explain this? Do you think 
it would have been different if the People’s Party had 
won? 


[Pujol] | do not know. In any event, the People’s Party did 
not win. What does stand to reason is that if the People’s 
Party had won, we probably would have known the coun- 
try’s real situation more quickly. That 1s what has happened 
in France with Balladur. It is harder for the Spanish Social- 
ists to explain the truth, because they have been responsible 
for the country for 11 years, with an overall majority, but 
the mora! leadership required to extricate the country from 
the morass requires sincerity and courage, which are virtues 


that people can appreciate. 


[Foix] You propose tax deductions. This seems illogical 
with a deficit as large as ours. 


[Pujol] The Catalan parliamentary group has drawn up a 
very specific 22-page memorandum on the 1994 budgets. 
The central government is acquainted with this memo- 
randum. It shows that we advocate an overall policy 
ranging from selective tax cuts, capable of reviving 
economic activity, to increases im indirect taxes—as in 
the case of gasoline; from cuts in social expenditure and 
certain investments to a policy of privatization mea- 
sures; from amending the inheritance tax to creating an 
apprenticeship contract and reducing temporary hinng 
to six months; from accepting foreign capital in certain 
infrastructure proyects—such as the high-speed train—to 
simplifying the state's peripheral administration, from 
changes to the economic activities tax to a special issue 
of government bonds, devoted to domestic saving and 
aimed at promoting job creation. 


[Foix] But what does this mean in practice? 


[Pujol] Lower revenue on the one hand and higher 
revenue on the other, cuts on the one hand and incentive 
measures on the other. Certainly, there should be a 
substantial reduction of the deficit overall, but we will 
not reduce the deficit through cuts alone. The fall in 
productive activity must also be curbed. 








FBIS-WEU-93-165 
27 August 1993 


[Foixj Will this create jobs? 


[Pujol] In the language of sincerity which it is obligatory 
for us politicians to use, it must be said that the most 
likely thing is that unemployment will continue to rise 
for a while. What we can aim at is slowing down the rise 
in unemployment and shortening the time during which 
it will continue to fall. What we can aim at is making the 
crisis shorter and less deep, and preparing for the 
recovery. 


[Foix] And how long will this crisis last? 


[Pujol] In fact, nobody knows this, and in some respects 
this does not depend solely on what is done in Spain. The 
Germans cannot believe that their recovery cannot be 
long in coming. The Americans are seeing their economy 
improve. But we will benefit little from this if we do not 
conduct an appropriate policy, which must be not one of 
cuts alone but also—and allow me to repeat this once 
more-—one of support for the productive economy. [pas- 
sage omitted] 


[Foix] How do you assess the government's autonomy 
policy? 


[Pujol] In the matter of autonomy in general, but, more 
specifically, in the case of Catalan autonomy, the PSOE 
has conducted a very bad policy. CiU holds the respon- 
sibility for trying to ensure that this does not continue in 
this way. Here we demand a very fundamental change; it 
iS a prerequisite for any kind of cooperation. This must 
change quickly and clearly. I am afraid that the PSOE 
still does not take this seriously. It must also be pointed 
out that the matter of autonomy is not confined to the 15 
percent of joint fiscal responsibility. 


[Foixj the Generalitat [Catalan autonomous govern- 
ment] has just clearly protested at how the issue of 
terrorism has been handled over the past few days. 


[Pujol] This 1s more serious than some people wish to 
suggest. It turns out that the Generalitat has now learned 
that at the beginning of August—that is, before the 
bombs in Barcelona—the Interior Ministry sent a cir- 
cular to the National Police and Civil Guard chiefs in 
which it said, no less, that ETA [Basque Fatherland and 
Liberty] had recovered its ability to act and warned 
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about possible attacks in Madrid and Barcelona. It also 
drew attention to the existence of a roving commando 
unit which would focus its activity on Barcelona. The 
councillor for the interior’s department and the Gener- 
alitat premier’s office learned of all this, which the 
ministry has not denied, from the press, after the bombs. 
Do you not think this is very serious? But there is more. 
The circular speaks of the National Police, the Civil 
Guard, and even the local police, the last-mentioned 
being a matter in which the Generalitat has jurisdiction. 
This jurisdiction is ignored, but, what is more, the 
autonomous police are not taken into account. 


[Foix] What political conclusions do you draw from this 
matter? 


[Pujol] First, the Interior Ministry and the central gov- 
ernment neither inform nor take into account Catalo- 
nia’s government when it is a matter of terrorism on its 
own territory. Second, it 1s clear that, despite the inten- 
sive negotiations with Corcuera and with Vera some 
time ago, the matter of the Catalan autonomous police 
has not been resolved. Third, therefore, discussing this 
matter again will be one of our aims during the next few 
weeks. We will certainly oppose the central government's 
aim of making the autonomous police something mar- 
ginal or, at most, of a penitenciary nature [de caracter 
penitenciario]. Fourth, all this has a high political con- 
tent, not just in terms of Catalan politics but especially in 
terms of Spanish politics. Antiautonomy attitudes such 
as this in such an important matter would justify our 
voting against any government statement. 


[Foix] It could be due to the change of government 
representative. 


[Pujol] It is due to the fact that the Socialists have not 
understood the new situation. They still have a regres- 
sive attitude to autonomy, and they are also trying to 
reduce Catalonia’s autonomy as far as they can. And this 
must change as urgently as their economic policy must 
change. They have only weeks to do so. If they believe 
that the Generalitat premier’s role in these matters is to 
know nothing or to find out from the press, and, in any 
event, to go and dine at the Olympic Port in order to 
reassure the population, they must be warned that they 
are greatly mistaken. 
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Denmark 


* Government's Asylum Policy Viewed 
93EN0764B Copenhagen DET FRI AKTUELT in 
Danish 11 Aug 93 pp 20-21 


[Interview with Prime Minister Poul Nyrup Rasmussen 
by Ole Krohn and Jorgen Flindt Petersen; place and date 
not given: “Nyrup’s Difficult Balancing Act”} 


[Text] Prime Minister Poul Nyrup Rasmussen is effec- 
tively balancing the refugee question between human- 
istic ideals and the Social Democratic grassroots that are 
demanding an immediate tightening. 


Prime Minister Nyrup has to be a balancing expert so 
that the government and the Social Democrats can 
survive the refugee debate that Nyrup himself candidly 
calls strident. 


He must see to it that there are successful Social Demo- 
cratic communal elections and that humanistic ideals are 
followed in his balancing act. But first and foremost that 
it will not be the lowest instincts and the most blatant 
prejudices that carry the day in the dispute on refugees. 


After the summer vacation, Nyrup is ready for the 
refugee debate in the coming months. A rapidly working 
committee will make a proposal on how one is to 
overcome the roots of evil. The creation of social ghettos 
must be slowed down, rich communities must volun- 
tarily or compulsorily carry their share of the burden, 
and Denmark must unfold in its new diversity in which 
it is not the color of the skin or the nationality that 
determines whether one has anything good to contribute 
to the country. 


Attitudes and Long-Range Policy 


[DET FRI AKTUELT] Should the Social Democrats 
have begun the debate on the refugees much earlier— 
instead of avoiding the subject, particularly in light of 
the fact that many Social Democratic grassroots are in 
favor of a tightening of the present policy? 


[Rasmussen] The party includes a very wide cross sec- 
tion of the Danish population, and many voters meet the 
refugees and i: migrants in their everyday life. But a 
party that only establishes its position on the basis of 
what is popular at the time and avoids things that can 
create problems has no justification. 


Our party must have a backbone and think long range 
beyond today and it must therefore also be a party that 
fights for basic human rights and for foreigners who 
come here to be treated equally with Danes. 


Ordinary people in Denmark are not racists. 


When they write letters to me, it is to point out concrete 
problems such as too many immigrants in a housing area. 
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Thanks to the efforts of the Minister of the Interior, we 
have gotten the refugee and immigrant argument into 
debate form, which is good because both sides are heard. 
Many people have forgotten that a series of communities 
that take in refugees today receive a premium of 30,000 
kroner per refugee. 


The handling of the whole task in refugee villages by the 
minister of the interior and the Danish Refugee Aid has 
been very good. 


We have seen that several communities have reacted 
very positively to the government's initiative in estab- 
lishing refugee villages. 


The government has taken a series of initiatives on the 
European plan. There are many countries involved, and 
we know how difficult it is. 


Strident Situation 


The prime minister thinks that the refugee and immi- 
grant debate has shifted in various tones. 


[Rasmussen] The refugee dehate and the immigrant 
debate have been brought down from the strident tone 
that it had under the previous government and its 
minister of justice to a reasonable tone for debate. The 
Town Council's illegal decision brought the debate up 
into a strident tone again. Our task is to cooperate with 
the communities to establish a plan for immigrants and 


refugees. 


We want a more reasonable distribution among all the 
country’s communities. The task involves the placing of 
asylum-seekers who have not yet received asylum, but 
who will be placed in asylum centers. 


The debate has included all possible immigrants and 
refugees and socially underprivileged Danes. 


We must be more precise in the debate to distinguish 
more clearly between refugees and immigrants. The big 
problem in many villages is the tendency toward the 
creation of social ghettos, where certain immigrant 
groups live together with socially underprivileged Danes. 
We see this in Avedore Stationsby, Gellerupparken in 
Arhus, Glostrup and Albertslund. 


It is necessary to take this group of village communities 
in hand. We must take housing initiatives that will 
protect us from a deterioration of public housing. More 
immigrants live together in an apartment than do Danes, 
and this causes more deterioration of the buildings. One 
possibility is the division of large apartments into 
smaller ones, typically of three to four rooms. 


More must be done with the social side of the matter. 
This can be accomplished by increasing efforts for inte- 
gration and education. 
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n rather than exerting pressure from above from the 
[DET FRI AKTUELT] Is the whole debate therefore on #8088! or community level. 

whether we have a humanitarian duty toward the for- 

anne 50 Families 


[Rasmussen] We have a humanitarian duty as a member 
of the UN’s world organization to dedicate ourselves to 
take our share of the international refugees. The experi- 
ence of World War II and how the Danes helped the Jews 
has left its mark on many of us. We must never forget 
this, for it must never happen that the Danes do not take 
their part of the refugees who are forced to Icave their 
homes because of war or repression. 


The basic humanitarian idea of the Social Democrats is 
that the new population groups that come to our country 
will be a positive part in the Danish community. They 
come here with many qualifications. They are often well 
educated, and we must see to it that they function 
effectively. 


The refugees that are to return must use their time 
sensibly. We must give them the opportunity to make 
themselves useful and take responsibility themselves for 
their daily lives. This also means housecleaning and 
child care. 


Empty estates in country districts can well be used for 
refugees, who from their own homeland know weil how 
to grow vegetables. This increases self-confidence and 


self-respect. 


Possibility for Coordination 


[DET FRI AKTUELT] Is Denmark's jobless situation 
the reason for the strident tone of the debate? 


[Kasmussen] This is a terrible dilemma, and it is quite 
certain that the high jobless rate increases the problem in 
the cities, where the immigrants come together. 


The legislation on housing aid and refugee and immi- 
grant aid has not been clearly thought through. This is 
seen by the fact that both immigrants and social misfits 
live closely together. 


Additional forms of recreation in the city must be 
estaplished to clean up the social ghettos. The commu- 
nities must undertake thorough-going cooperative work. 
There must be the opportunity for refugees and immi- 
grants to live in one community and be active in another. 


Official coordination of the court of assignment is pos- 
sible so that the task can be solved in a geographically 
satisfactory manner. 


Many parts of our refugee policy have been marked by 
quick decisions, because there has been talk of great 
pressure. The placement of asylum centers has often 
been decided more by where it was possible than where 
it was more suitable. 


We will make a plan for the placement of asylum centers 
so that we get the peoples’ understanding and agreement 


[DET FRI AKTUELT] Have the refugees caused some 


problems to come to light in the greater Copenhagen area 
that we did not know about before? 


[Rasmussen] One can certainly say that they have. The 
refugees have become the crystal that opens a renewed 
debate on our social situation. We must deal with all the 
misunderstandings. 

I have heard that an otherwise respected tax expert has 
calculated that a Danish family must earn 280,000 
kroner or more to have the same that is paid to a refugee 
family. One simply forgets that the refugee family in 
question may have 10 children—and there are 50 such 
families in Denmark. 


I note that there is a movement among the Liberals and 
the Conservatives against establishing an aggressive ref- 
ugee and immigrant policy as part of the coming election 
campaign. 


The position of my predecessor, Poul Schluter, deserves 
respect i «any ways. His position that one should not 
make the refugee and immigrant problem into an elec- 
tion issue was fine, but I see dangerous signals that the 
Liberals and the Conservatives, to return to them, are 
getting closer and closer to the ideas of the Progressive 
Party. 


It may well be that they hope in their strategy headquar- 
ters that this will get them votes, but it will be a 


boomerang that will come back on their heads. And it 
will brutalize our society in such a way that it will have 
been a very costly vote gain. 


The Danes do not believe that we must put barbed wire 
around our country. They think that we must pull 
together. There will also be popular support to do 
something for the 10-15 hardest hit social communities. 


Not South African Conditions 


[DET FRI AKTUELT] Is it not excessive when over 60 
percent of the pupils in a school speak a foreign language? 


[Rasmussen] This creates many problems for Danish 
instruction. We can find schools in Copenhagen where 
the percentage is extremely high, and we must carefully 
think out how we can solve the problems, so that both 
the Danes and the immigrants feel secure. 


We will not have a new class society in which the 
immigrants are a class in themselves. 


[DET FRI AKTUELT] It is quite understandable that 
the refugees want to live in a place because other 
compatriots live there. Is this a human right that will be 
taken from therm? 
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[Rasmussen] I want to find the balance where the rich- 
ness of color and diversity can function together with the 
Danes in orderly conditions. We must not bury the 
refugees or the immigrants in a corner and hide them 
away. We must make things work where there are many 
immigrants. 


The communities can assign 25 percent of the public 


buildings and in this way spread the problems, and we 
must see to it that this happens. 


We will not prevent the refugees who have received their 
asylum status from living where they want to. We will 
not have South African conditions in Denmark. 


Finland 


* Finance Minister on EC \iembership, Farm 
Policy 

93ENO76SA Helsinki HUFVUDSTADSBLADET in 
Swedish 7 Aug 93 p 8 


[Article by Birgitta Jernvall Ingman: “Direct Support 
Gains Ground in EC™] 


[Text] Bjarna—No matter what result the EC negotia- 
tions produce changes are in store for Finnish agricul- 
ture, according to director Rolf Moller, who is respon- 
sible for the membership negotiations at the EC 
Commission's agriculture division. 


But when he spoke to the approximately 1,500 people 
attending Cultor’s traditional summer festival at Pojo farm 
in Byarna yesterday, he added that there is little to fear. 


“Farmers in the 12 current member states have shown 
that it 1s possible to do all nght under the EC's common 
agricultural policy (CAP) and its reforms—and even do 
quite well. There is no reason to believe that Finns would 
not do the same,” he said. 


It is obvious that the Finnish subsidy system must be 
changed. Moller noted that the CAP emphasis is moving 
away from price supports to direct support. The EC is 
beginning to stress agriculture’s multifunctional nature, 
especially the environmental protection aspect, and spe- 
cial attention 1s being paid to small producers. 


Many bie:e Similar Problems 


He went on to say that he had been given a thorough 
briefing on agriculture’s weaknesses and special prob- 
lems by the Finnish negotiators. But he also maintained 
that the differences may not be as great as people 
sometimes seem to think. 


Finnish farms are smaller on average than those in the EC 
(13 hectares compared with 16.5), but this does not take into 
account the fact that Finnish farmers often own woodlots 
too. The difference in size is greater when it comes to dairy 
and meat farms. With regard to the arguments concerning 
sparsely populated areas and the short growing season these 
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factors are not unique to the Nordic countries but are also 
found in central and southern European mountain regions, 
Moller pointed out. 


Moiler would not say whether the present EC support 
system could guarantee Finnish farmers the same 
income level they have now. He also refused to say 
anything about how the Finnish support system must be 
changed at this point. But among other things Finland 
now has a more comprehensive livestock subsidy and an 
acreage subsidy that is unknown in the EC. However it is 
clear, he said, that the EC will not provide subsidies 
aimed at maintaining the entire current production 
potential because there 1s simply no market for it. There 
are already big stockpiles and storage costs swallow up an 
increasing amount of agricultural aid. 


Keeping Rural Areas Alive 


But Moller strongly emphasized the importance of 
keeping rural areas alive and preserving the cultural 
environment, the EC currently has farm environmental 
support forms that are lacking in Finland. 


The Finnish Government will present its views on agri- 
cultural issues, its position, at the beginning of Sep- 
tember. The EC Commission expects to finish discussing 
this in about a month. 


Moller described the dispute initiated by Food Products 
Group 93 concerning a transition period or a direct 
transition to Europrices for raw materials as an internal 
Finnish matter. 


The commission is not pushing for a direct transition to 
Europrices even though it would be simpler for them. A 
reduction that occurs gradually during a transition 
period would also be something we could live with, he 
said. 


Viinanen Tired of Overproduction 


Finance Minister liro Viinanen also stressed that a more 
market-oriented agricultural policy is a must in Finland, 
regardless of the fate of the EC membership application. 


He also said that this year’s budget process does not 
appear to be an arena for agricultural conflicts, despite 
the fact that the good harvest that is anticipated will lead 
to problems. This in a year when economic development 
will probably still show a minus of around 2 percent, 
according to the finance minister. 


Viinanen said he wondered how long it wili be mean- 
ingful to maintain a situation where Finland produces 
feed grain for other countries at the expense of the 
national economy. There are legitimate reasons for 
asking this question, in his view, as the grain harvest this 
year is expected to be good and costs will be great. 


According to Viinanen a total of one-third of the grain 
that is produced must be exported in a good year. That is 
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around a billion kilograms. He estimated that with 
current grain prices this kind of total production is worth 
around 5 billhon markkas. 


“This puts a burden of almost 2 billion markkas in 
export subsidies, sales taxes and storage costs on the 
national economy,” he pointed out. 


Large Amounts Stored 


The state already has 1.4 billion kg of grain stockpiled. 
According to Viinanen around 500 million kg of this 
should be exported, at a cost of 500-600 million markkas 
in export subsidies. The export fees and taxes that are 
paid by the growers will not be enough for this fall's 
exports because overproduction of meat will require its 
share of export funds, the finance minister noted. 


Viinanen said he believed that a large pari of the money 
in the agricultural marketing fund goes to exports. If that 
is the case, it will not be possible to handle exports of 
other products without going further into debt, he said. 


“If the fund does not get more money by imposing bigger 
fees on agriculture or by taking out loans, stockpiles will 
have to be increased once again, which means bigger 
storage costs and a postponement of the problem to the 
future. This is not sensible even from the point of view of 
agriculture,” Viinanen argued. 


Grain exports must begin even before crops are har- 
vested this year, because the stockpiles are full. 
According to Vunanen Finland must export a total of 
around 1.5 bilhon kg of grain this fall and next year, 
which will cost close to 2 billion markkas plus almost 
half a billion in primary product deductions. 


* Newspaper on Impact of Kaariainen 
Appointment 


G3ENO762C Helsinki HUFVUDSTADSBLADET in 
Swedish 27 Jul 93 p 2 


[Editorial by Bo Stenstrom: “A Big Green for the Gov- 
ernment”) 


| Text) Kaariaines will mean a political strengthening of 
both the government and the group of Center Party 
ministers, even though his link with Vayrynen may have 
side effects, notes Bo Stenstrom. 


Each in their own way, both Kauko Juhantalo and Pekka 
Tuomisto were competent ministers of trade and 
industry. Tuomisto was fully qualified as a departmental 
minister, and Juhantalo had both sound knowledge and 
poirtical weight, although Juhantalo was quickly worn 
down—not, however, because of the mass media but as a 
result of his problems as a private businessman. 


Seppo Kaariamnen 1s hardly an industrialist’s dream: He 
rejects the fifth nuclear power plant and does not appear 
to be a fiery spirit smoldering in favor of the EC. 
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The decision on nuclear power rests with the Eduskunta. 
It would have been considerably harder for the govern- 
ment to deal with the matter if Kaariainen had suc- 
ceeded Juhantalo, a convinced advocate of nuclear 


power, directly. 


The number of yes votes would scarcely have inc cased if 
nuclear power supporter Tuomisto had continued to 
preside over the vote in the Eduskunta, but the Federa- 
tion of Finnish Industries may be thinking that that 
would have been better than having both a prime min- 
ister and a minister of trade and industry who feel that 
four nuclear reactors are enough. 


It is more or less the same as if the Center Party were to 
see a union big shot from the SDP [Social Democratic 
Party] named minister of agriculture. 


On the other hand, there is no doubt that small and 
medium-size businessmen have a warm supporter in 
Kaariainen, as does the spirit of enterprise out in the 


regions. 


When it comes to the EC, the more cautious center wing 
has been strengthened by the presence of Haavisto and 
Kaariainen. Both men say they will not take a stand until 
they see the results of the negotiations. Both men may 
therefore work actively to see that the government sticks 
firmly to its negotiating positions with respect to agri- 
cultural and regional policy, just as both will improve the 
chances for a yes vote both in the referendum and in the 
Eduskunta if a satisfactory EC agreement is achieved. 


Their stand also meets the Center Party's strategic needs 
in the presidential election. The party's presidential 
candidate, Paavo Vayrynen, is being confronted with 
voter skepticism regarding the EC at the same time that 
he is being challenged by Keiyo Korhonen. This means 
that Kaariainen’s and Haavisto’s image on the EC issus 
is good, seeing that the negotiations will not enter the 
final stretch until Korhonen has been defeated, although 
bad news from the negotiating table may come into play. 


For his part, Vayrynen will be in no hurry to join the EC 
if membership is postponed until after | January 1996. 


There is no reason to doubt that Kaariainen honestly 
believes that this government is going to remain in power 
until the elections in March 1995 and that all plans for 
enlarging participation in the government can now be 
scrapped. For one thing, the Social Democrats have a 
leadership firmly espousing that view, and for another, 
former party secretary Kaariainen feels that the Center 
Party is thereby sitting with the old maid card in its 
hand—a hand that it will have to strengthen before the 
election. 


It is not just the Center Party's election victory (24.8 
percent of the vote, giving it 15 vulnerable seats in the 
Eduskunta) that is at stake. The worst threat 1s another 
four or maybe cight years in the opposition, and this al a 
time when the conditions for some very radical decisions 
are being created. 
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For obvious reasons, the image of Aho's government has 
come to be characterized by the cynical and sometimes 
almost arrogant outlook of the Conservative Party's 
minister of finance. That outlook has even been seen as 
representing a burden for his own party. 


Moreover, Viuinanen’s outlook has coincided to a great 
extent with that of the president, and it 1s inconceivable 
that as prime minister, Center Party leader Esko Aho 
would disagree conspicuously with the two of them. 


Someone like Pekkarinen has worked hard for the Center 
Party, but he has come across more as a parochial and 
self-seeking party man, while Kaanainen from Savolax 
brings a more socially aware, “red-green,” and “Alkio” 
image to the government. 


K.aariainen is wisely resigning as Vayrynen’s campaign 
manager, but for practical reasons. As minister of trade 
and industry, he would not be able to head up the 
collection of funds from firms and organizations. On the 
other hand, he intends to play a central and visible role 
in the campaign. a decision that may lead to complica- 
tions. What may arise 1s some form of divided loyalty 
when i comes to deciding economic and other policy 
matters 


Moreover, there are certain links between Vayrynen’s 
clection prospects and those of the party. If things go 
really badly for Vayrynen in the first round of balloting, 
the result will be to weaken the Center Party's election 
prospects a year later. That will not strengthen Kaari- 
aimen, and if things go badly for the Center Party in 
1995. there may be prob.oms like those the SDP has had 
to wrestle with over the past two or three years and 
especially since the party split its support among several 
presidential candidates 


A couple of weeks ago Kaariainen raised the party 
banner high in support of a “constructive offensive” by 
the Center Party. Now he will have to go on the offensive 
from the cabinet fortress with the Ministry of Finance's 
stone sledge as a handicap weighing him down. 


Vleisradio Satellite Service To Broadcast in 
Russia, Spain 

1D 2608222493 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 26 Aue 93 


[Text] The satellite service of the Yiersradio [Finnish 
Broadcasting Company] foreign service broadcasts will 
get more customers both in the former Soviet Union and 
in Western Europe. Receivers of the satellite used by 
Yiersradiw have been installed in St. Petersburg Radio. 
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St. Petersburg Radio will start using the Russian lan- 
guage programs of Yicisradio as pari of its material in its 
own broadcasts. Corresponding equipment has been 
installed in Petrozavodsk Radto. 


in Spain, in Costa del Sol, a local commercial station will 
start rebroadcasting Yiersradio programs at the begin- 
ning of September. The first one to rebroadcast Yleis- 
radio programs at the beginning of the summer was a 
German news network, Radio (7Hafa], which transmits 
Yleisradio’s German language programs. 


Sweden 
Ministers Discuss EC, Yugoslavia With Austrian 
President 


AU 2608115693 Salzburg SALZBURGER 
NACHRICHTEN in German 26 Aug 93 p 2 


[SALZBURGER NACHRICHTEN/APA report: “Swe- 
den’s Motto on the Road to Brussels: Better Long 
Negotiations Than Bad Negotiations” ] 


[Text] Stockholm--On Wednesday [25 August], the last 
day of his working visit to Sweden, President Thomas 
Klestil met with Ulf Dinkelsprel, minister for European 
affairs, and Foreign Minister Margaretha af Ugglas. 
Dinkelspre! said that it was more important for his 
country to have the negotiations for EC membership end 
well than quickly: “We are not under pressure of time.” 


The minister does not see any contradiction between 
speedy negotiations and a good result, but if he had to 
choose between a speedy conclusion and a substantial 
result, the latter would have priority because in that case 
the people would be more prepared to endorse entry in < 
referendum. “In his personal opinion,” before the refer- 
endum both proponents and opponents should be given 
equal financial support for their campaigns. 


Dinkelspiel said that the most important points for 
negotiation with Brussels are agriculture (Sweden wants 
to keep its subsidies for farmers, particularly in the 
Arctic region). regional policy, and the size of Sweden's 
contributions to the EC budget 


The Swedish minister for European affairs denied that 
there is a “Nordic bloc” of Scandinavian applicants for 
membership, Sweden. Norway, and Finland, Sweden 
cooperates very closely with Austria. 


Kiestil told reporters that his talks with Foreign Minister 
af Ugglas focused on “the tragedy in former Yugosla- 
via,” minority rights, and their protection. It is hoped 
that progress will be made regarding the protection of 
minorities at the European summit in Vienna in 
October, the president said 
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Turkish Foreign Ministry Official Concludes Visit 


742608161793 Nicosia Bayrak Radio in Turkish 1030 
GMT 26 Aug 93 


[Excerpts] Ambassador Tugay Ulucevik, Turkish For- 
cign Ministry deputy under secretary, has declared that 
the Cyprus problem can be solved through negotiations 
to be held under equal conditions and not through force. 
Ulucevik concluded his contacts in the Turkish Republic 
of Northern Cyprus [TRNC] and returned to Turkey. 
[passage omitted] 


Repiving to questions at Ercan [Tymbou] Airport, 
Ulucevik said that there is a well functioning democracy 
in the TRNC and expressed the desire that this system 
will continue to function even better and in a stable 
manner. It 1s normal for various parties to hold different 
views and express them in such a democratic atmo- 
sphere, Ulucevik noted. He expressed the hope that the 
elections will contribute to the welfare and stability of 
the Turkish Cypriot people as well as to the efforts for a 
solution based on free negotiations. Underlining the 
importance of the stability of the TRNC, Ulucevik 
expressed the hope that this stability will continue. 
[passage omitted] 


Recalling that the UN Secretariat General wants to 
receive a yes or no answer for the confidence-building 
measures package during September, Ulucevik 
remarked that this is not a very healthy approach. He 
stressed the importance of examining in detail every 
aspect of the contents of an agreement before con- 
senting to it. Pointing out that the Secretariat General 
now wants the Turkish Cypriot side to submit their 
requests for any clarification regarding the package to 
the Secretariat, Ulucevik added: Asking questions 1s 
not tantamount! to accepting or rejecting a package. 
This 1s the nght of both sides. 


Asked to comment on the Greek Cypriot application for 
membership in the EC and the Greek Cypriots’ march to 
the borders, Ulucevik stated that Turkey does not 
believe that such one-sided actions contribute to the 
negotiating process. Turkey expects third parties to 
regard such actions in the same manner, he continued. 
Ulucevik concluded by saying that the aim is to ensure 
that the facts are well known and to contnbute to a 
livable solutton based on free negotiations. 


Government Protests North's Decision on 
Citizenship 
VC 2508180693 Nicosia Cyprus Broadcasting 


Corporation Radio Network in Greek 1030 GMT 
2s lug v7 


{Text} The Cyprus Government has protested to the 
United Nations the recent decision by the illegal 
[Turkish Cypriot leader] Denktas regime to give so- 
called natronality to 5,000 settlers who live in the occu- 
pied areas of Cyprus. In a letter to UN Secretary General 
Butrus-Butrus Ghali, Cyprus Permanent Representative 
at the United Nations Andreas lakovidhis protests the 
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imientional and repeated attempt by the Turkish side to 
change the demographic norms of Cyprus through the 
Turkish settlers, who today number 80-85,000. This 
illegal policy lakovodhus adds im hus letter, has negative 
implications for both the Greek Cypriot community and 
the Turkish Cypriot one, which has decreased by more 
than 30 percent since 1974. 


lakovidhis also recalls the Council of Europe resolution, 
adopted in October 1992 after the Alfonse Cuco report, 
on the change of Cyprus’ demographic character. it 1s 
our conviction, lakovidhis concludes in his letter, that 
the Cyprus issue can only be solwed through compliance 
with international law, implementation of relevant UN 
resolutions, and practical expressions of goodwill in the 
efforts to reach a viabic, fair, and operational solution. 


Kliridhis Proposal To Appeal Settlement Issue 


NC2608161593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
25 Aug 93 


[Text] President Glavkos Klinndhis will propose to the 
National Council a state appeal to the Council of Europe 
Human Rights Committee on the violation of human 
rights in Cyprus, particularly the settlement issue. Gov- 
ernment spokesman loannis Kasoulsdhis said the pro- 
posal will be one of the measures included im President 
Kliridhis’ document to be submitted to the National 
Council during tts two-day session from 4-31 August. 
The spokesman sand the National Council will decide 
whether an appeal should be filed and what its subject 
will be, will it be the violation of human nghts in Cyprus 
in general or the settlement issue mm particular. He also 
said that President Kliridhis’ proposal will be accompa- 
nied by an opinion from the Attorney General's office. 
The spokesman said’ the document's final wording will 
be ready by next Frooday [27 August]. The Foreign Min- 
istry has already prepared the reports and opimions that 
will accompany Kliridhis’ document. Finally, the 
spokesman said President Kliridhis will decide by Friday 
whether the document will be given to the political 
parties before or during the National Council meeting. 


Foreign “linister on Appeal 


VC 2608143893 Nicosia O FILELEVTHEROS in Greek 
25 Aug G3 pl 


[Report by Anthos Likavys] 


[Excerpt] As part of the greater effort that 1 being consid- 
ered, Cyprus is preparing and will implement at the begin- 
ning of September a state appeal to the Council of Europe 
against the occupation regime and Turkey over increasing 
settlement [in the north] Foren Minister Alekos Mikhail- 
idhis told O FILELEVTHEROS that the immediate goal is 
to make more substantial interventsons that will help to 
prevent settlement as soon as possible 
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This is happening while demographic change is being 
intensified, thousands (5-8,000) of new nationals have 
been recorded. At the same time: 


There is an influx of many new elements from Turkey, 
such as the so-called “seasonal workers” who are given 
“nationality.” 


There is encovragement of and incentives given to 
military personnel who have served in the occupation 
force and depart to return as citizens of the so-called 
“Turkish Republic of Northern Cyprus.” 


This last clement has been noted by responsible depart- 
ments and the Central Intelligence Service has submitted 
reports to the government. 


As the foreign minister said, the Cypriot appeal centers 
aruund clear facts that prove the settlement operation 
and its aims, which are clearly outlined. 


The minister said: “It is wrong to assume that ihe 
‘governing party’ and the regime in general are preparing 
voters, as the Turkish Cypriot opposition stresses.” 


“Those who are ‘nationalized’ today will not leave after 
the election. The real goal is to justify the greatest 
possible amount of territory for the population, which is 
being technically formulated.” 


It is obvious that the appeal aims to demand, apart from 
anything clse, the immediate implementation of the 
resolution adopted by the Council of Europe parliamen- 
tary conference following the Cuco Report; it provides 
the clear measures for implementation. 


The appeal will be filed with the European Council's 
Committee of Human Rights before a decision is 
referred to the European Court of Human Rights, whose 
rulings will be binding. These decisions will require to be 
implemented, with immediate consequences for the 
guilty party if it does not accept them. 


According to diplomatic estimates, over 185,000 people 
in the occupied areas have been given “nationality,” but, 
for obvious reasons, the regime announces no details. 


This goes on despite strong pressure and challenges by 
the opposition, given that “election lists” will also be 


prepared 


The National Council will meet next week to discuss 
things and a special document on the issue will be 
submitte J. [passage omitted] 


Foreign Ministry Official Meets Party Officials 


142608075693 Nicosia Bayrak Radio in Turkish 1930 
GMT 25 Aug 93 


[Text] Tugay Ulucevik, Turkish Foreign Ministry deputy 
under secretary, discussed the recent developments in 
the Cyprus problem and internal politics with political 
party officials. Ulucevik met respectively with officials 
of the Free Democratic Party [FDP], the Communal 
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Liberation Parity [CLP], the Democratic Party [DP], the 
Republican Turkish Party [RTP], the Nationalist Justice 
Party [NJP], the Unity-Sovereignty Party [USP], and the 
Country Party [CP] at the Turkish Embassy today. 
Turkish Ambassador to Lefkosa [Nicosia] Cahit Bayar 
also attended the meetings. 


In a statement after his meeting with Ulucevik, FDP 
leader Ismet Kotak said that issues concerning the 
Cyprus problem were discussed. Describing the meeting 
as extremely beneficial, Kotak said that he also pre- 
sented his views with regard to internal politics. 


CLP Secretary General Erdal Surec noted that develop- 
ments in domestic and foreign politics were assessed 
during the meeting with Ulucevik. Surec declared that he 
conveyed to Ulucevik that the CLP supports the 
minipackage on the Cyprus problem. Some issues con- 
cerning the minipackage can be discussed at the negoti- 
ating table, Surec told Ulucevik. Surec added that he also 
related his views on domestic politics to the Turkish 
Foreign Ministry official. 


Commenting on his meeting with Ulucevik, RTP leader 
Ozker Ozgur declared that he attaches great importance 
to the confidence-building measures and that the matter 
will again be discussed at the UN Security Council in 
September. Ozgur remarked that while we are trying to 
solve the Cyprus problem with the Greek Cypriot 
Administration, it 1s necessary to resolve domestic prob- 
lems and create the conditions needed to demonstrate 
the will of the community. Ozgur said that he conveyed 
his views on this matter to Ulucevik. 


In turn, DP leader Hakki Atun said that he related to 
Ulucevik his view that the Cyprus problem shou!’ be 
activated after the elections because of the internal 
situation. It 1s important toe hold the early elections in a 
just and conciliatory atmosphere, Atun remarked, 
adding that the Cyprus problem should be discussed in 
the wake of the elections. He noted that his party raised 
this point during the meeting. 


NJP leader Zorlu Tore, i: turn, told Ulucevik that it will 
be very wrong to accept a solution like the minipackage 
in Cyprus. Tore declared that his party is categorically 
against taking a step backward in the national cause, a 
federation is out of the question, and the party is in favor 
of perpetuating the Turkish Republic of Northern 


Cyprus [TRNC]. 


In his statement, USP leader Arif Salih Kirdag 
announced that he is opposed to an agreement to be 
reached through territorial concessions, whereby the 
Turkish Cypriots’ nght to live will be eliminated. Kirdag 
also stated that if the internal problems are to be 
resolved, it is essential to hold early general elections, 
including presidential elections, in line with a suitable 
election law. He said that he conveyed the party views on 
the subject to Ulucevik. 


CP leader Orhan Ucok said that in light of the present 
world conjuncture, the Cyprus problem can be solved 
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through certain adjustments without allowing the Greek 
Cypriots to live among the Turkish Cypriots. Ulucevik 
was also told that the CP favors the continued existence 
of the TRNC, Ucok added. 


Ulucevik will leave the TRNC at 1200 tomorrow. 


Committee Approves Election, Referendum 
Amendment Bill 


TA2608 185793 Nicosia Bayrak Radio in Turkish 1530 
GMT 26 Aug 93 


[Text] The Republican Assembly Legal and Political 
Affairs Committee has approved the election and refer- 
endum amendment bill. The bill changes to 5 percent the 
previous requirement that a party get at least 7 percent of 
the nationwide vote. The bill also says: A party which 
gets most of the votes in a particular election area gets to 
produce 20 percent of the number of the deputies to 
represent that area. 


This will prevent parties from producing more than 10 
extra deputies nationwide. 


The committee meeting which was held under Zaim 
Necatigil was not attended by the opposition deputies. It 
was attended by National Unity Party deputies Guner 
Goktug, Gulin Sayiner, Huseyin Sukru Serdaroglu, Unal 
Ustel, Ali Onay, Harun Dimililer, and Kutlu Evrem. 


Editorial Says Criticism of Mitsotakis 
‘Misdirected’ 

NC2508191493 Nicosia CYPRUS MAIL in English 
25 Aug 93 p 9 


[Editorial: “Criticism of Mitsotakis Misdirected] 


[Text] The comments by Greek Prime Minister Kon- 
standinos Mitsotakis on sending troops to Cyprus, have 
been received with an element of resentment by Greek 
Cypriot political parties. 


Most of the island’s political leaders, including the head 
of the Greek Orthodox Church of Cyprus, have rebuked 
the prime minister for stating that he had no intention of 
sending Greek forces here. Such a statement from the 
president of the Greek government was tantamount to 
an abdication on his part of Athens’ moral, as well as 
constitutional, obligation to support Cyprus, it has been 
alleged. 


To be fair to the Greek premier what he had told the 
magazine which carried his comments was that his 
government did not advocate the dispatch ef an army 
division during peacetime. He did acknowledge the 


CYPRUS 37 


“tragic error” of withdrawing such a force from the 
island back in 1967 by the military regime ruling Greece 
at the time, after an ultimatum by Turkey, and noted 
that his country would only send troops to Cyprus if “we 
went to war against Turkey”. 


In line with the ease with which Greek Cypriot politi- 
cians like to use populist slogans, the response to 
Mitsotakis’ comments took the form of strongly- 
worded statements about the “nationally unaccept- 
able” stance he supposedly adopted. Excepting commu- 
nist AKEL [Restorative Party of the Working People], 
reformed leftist ADISOK [Democratic Socialist 
Renewal Movement], and ex-president Yeoryios Vasil- 
iou’s Free Democrats, all other parties blasted Mitso- 
takis for failing to live up to the national aspirations of 
the island’s Greek community. That Mitsotakis’ prede- 
cessor, Andreas Papandreou, adopted the very same 
stance on the issue, appears to have eluded the leader- 
ship of those Greek Cypriot parties who have called for 
the premier’s head—a policy choice, incidentally, made 
by all Greek governments since the collapse of the 
military dictatorship in 1974. 


Of more importance in the context of the row that 
Mitsotakis’ remarks have started is the paramount issue 
of strategy. Sending Greek troops to Cyprus under the 
present status quo, as noted some years back by then 
leader of the opposition Glavkos Kliridhis, might offer 
the prospect of a serious redressing of the military 
balance on the island but it also entails the very real risk 
of that force deing intercepted by Turkey. Were such a 
warlike action to ensure, what would be the response of 
Greece and how would it impact on the status quo in 
Cyprus, the current president then wondered. 


Crucial questions like these, can not be answered simply. 
Nor can they be properly addressed in the context of a 
press conference, still less of an interview. The only 
proper forum where they should be discussed, at length 
and afar from the temptations of publicity and the mass 
media, is a panhellenic conference. Such an assembly of 
all Greek and Greek Cypriot political and military 
leaders is, in fact, long overdue and it is to be regretied 
that some sides here and in Greece—including the two 
communist parties and Mitsotakis’ New Democracy 
party—remain opposed to such a meeting. 


To the extent that the Greek prime minister continues to 
stand this, the sorry state of having one politician 
attacking another over what policy is feasible and which 
is not—as witnessed ad infinitum since the events of 
1974—is bound to continue. And it is on account of that 
objection, not of his comments about the army division 
per se, that he should be rightly criticised. 
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Police Arrest 35 Illegal Iraqi Immigrants in Khios 
NC2508181393 Athens ATHENS NEWS in English 25 
Aug 93 p 3 


[Text] Port police arrested 35 Iraq: illegal immigrants on 
this eastern Aegean island [Khios] yesterday after they 
were smuggled across on a motor boat from Turkey. 


The 35 were being held in a customs house on Khios, 
along with a Turk and a Romanian who had brought 
them across, the Merchant Marine Ministry said. 


Port police arrested the group when the Iraqis tried to 
disembark on Khios’ eastern shore in the pre-dawn 
hours. 


After consensus between the Greek and Turkish author- 
ities, the 35 Iraqis will return to Izmir in Turkey. 


Thousands of Iraqis, usually Christians, have been 
Caught in recent years trying to sneak into Greece after 
paying Turkish smugglers hundreds of dollars each. 


They usually request political asylum in a bid to move on 
to other Western countries where they may have family. 


Lately, however, many have been expelled shortly after 
their arrest. 


Turkey Not To Allow Entry 


TA2708115693 Ankara TRT Television Network in 
Turkish 1000 GMT 27 Aug 93 


[Text] Thirty-five Iraqis, who reportedly crossed illegally 
from Turkey into Greece, are being forced to wait in the 
international waters of the Aegean Sea with the aim of 
being sent back to Turkey. 


According to our correspondent, Greek shore security 
boats are escorting the boat, which is waiting off 
Greece's Sakiz [Khios} Island to be sent to Cesme port. 
Turkish security officials, however, announced that 
there is no question of allowing the Iraqis to enter 
Turkey and that shore security teams have adopted the 
necessary measures to this end off Cesme port. 


Mitsotakis Receives Backing of Party's Deputies 


NC2608064593 Athens Elliniki Radhiofonia Radio 
Network in Greek 2100 GMT 25 Aug 93 


[Excerpt] The 51 New Democracy deputies participating 
in the Chamber of Deputies Third Summer Session 
confirmed the party's unity during their two-hour 
meeting with Prime Minister Konstandinos Mitsotakis 
this evening. Speaking after the meeting, Mitsotakis 
appeared absolutely satisfied and stressed that the dis- 
cussion was very good and the atmosphere wonderful. 
We have entered the final lap, said the prime minister. 
When asked about the so-called dissenters, Mitsotakis 
stressed that many views were heard but the final deci- 
sion is always the majority's decision. [passage omitted] 
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Mitsotakis Expected To Question Deputies Close 
to Sai. aras 

NC2508 194593 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 25 Aug 93 


[Excerpt] Prime Minister Konstandinos Mitsotakis will 
address New Democracy deputies participating in the 
Chamber of Deputies third summer session this after- 
noon. The prime minister will inform the 5! deputies of 
the government's legislative program, ask them to vote 
for the legislative proposals, and inform them on the 
progress of national issues. Political correspondent 
Anastasios Kondoyiannidhis reports that two deputies 
close to Political Spring leader Andonios Samaras are 
participating in the session and will be called upon to 
take positions on the issues. They are Stefanos Stefano- 
poulos and Dhimitrios Stamatis. According to reports, 
during his address the prime minister will not refrain 
from asking these deputies to clarify their position. 
Furthermore, Mitsotakis will underline his intention to 
seek early elections if he ascertains thet some deputies 
are undermining or delaying conclusion of the govern- 
ment’s program. He will also repeat something he said in 
the past: If some deputies want to bring PASOK [Pan- 
hellenic Socialist Movement] to power let them bring the 
government down. 


Our political correspondent understands that Stelanop- 
oulos and Nikolaos Klitos are determined to announce 
their independence and are looking for a motive. Dhim- 
itrios Stamatis, of Aitolia and Akarnania, appears 
unwilling to follow them. 


Chamber of Deputies Deputy Chairman Athanasios 
Xarkhas said yesterday that if anyone, for whatever 
reason, feels that the party no longer represents him, 
there is always the honest road of resignation. Govern- 
ment circles note that the dissenting deputies are not 
willing to follow this road. It should be noted that 
Deputy Prime Minister Konstandinos Simeoforidhis 
met yesterday with deputies close to Samaras to find out 
their views and intentions. 


In the meantime, the dispute between the government 
and Political Spring has intensified following press 
reports claiming that Samaras, PASOK, and big eco- 
nomic circles are jointly promoting a plan to overthrow 
the government through the withdrawal of deputies close 
to Political Spring. Government spokesman Vasilios 
Manginas indirectly confirmed the reports by stressing 
that there are some facts according to which behavior by 
various sides coincides. Political Spring reacted and 
made miserable allusions, claiming that the only evident 
facts are crisis and disintegration. [passage omitted] 


* Maneuvering in Weapons Industry Discussed 
93ESO904B Athens TA NEA in Greek 5 Aug 93 p 1! 
[Text] K. Kiratsakis, the prime minister's friend, 1s 


trying to gain a foothold in the weapons industry at the 
very moment National Economy Minister Stef. Manos is 
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blocking the financing of the entire package of the 
Hellenic Weapons Industry [EVO] system for artillery 
pieces. 


Following his involvement in the transfer of Public 
Power Corporation units to private individuals (the case 
of “Traktembel”), Kiratsakis is now promoting the par- 
ticipation of a major foreign company into a consortium 
now being formed for the manufacture of the missile 
known as “Artemis-30." The participation of this foreign 
company clearly foreshadows the purchase of a specific 
type of missile—manufactured by that company—before 
the General Staff had the opportunity to evaluate what is 
available in the market. More important, it opts in effect 
for the fourth missile based on a (different) evaluation of 
EVO—the missile which seems to have the special 
preference of circles in and out of the Greek Ministry of 
Defense. 


A Second Attempt 


Under the proposed formula, t!.e company promoted by 
Kiratsakis will control approximately 50 percent of the 
new entity which will continue the production of 
“Artemis-30." This is the second attempt under the ND 
[New Democracy] government to let into EVO the 
company supported by the prime minister's friend. The 
first in which Kiratsakis’ involvement was carefully 
covered up was admitted by him (last May) in an 
interview published in TAKAAIDROMOS. 


[He said] “I brought ‘Erlikon’ to invest 900 million Swiss 
francs in the ‘Artemis’ surface-to-air missile system but 
the bureaucrats chased the company away.” 


Of course, those who know what is going on are fully 
aware that the Swiss-Italian firm “Erlikon/Contraves” 
(the company promoted by Kiratsakis) was not chased 
away by the bureaucrats but that its proposal for “part- 
nership” with EVO (financing with a 10-year grace 
period with use of its own electronic equipment and 
promotion of its own missile option) was blocked by 
in-government disagreements over this issue (between 
the Ministry of National Defense and the prime minis- 
ter’s inner circle) and by the reaction of diplomats from 
countnes whose companies (Ziemens, Beauforts, etc.) 
were adversely affected by the proposed arrangements. 


Approximately one month ago, the company “brought 
in” by Kiratsakis came back with a letter to the Ministry 
of Defense in an effort to take part in the (new) consor- 
tium that is being formed. Already reportedly it has 
moved ahead in discussions with the other foreign com- 
panies (or with some of them). Interest on this “piece” is 
shown also by the American firm “Raytheon’—which 
has supporters within the Ministry of National 
Defense—and the Italian firm “Alenia.” 


The problem that has come up in these discussions is 
which firm will be responsible to the Ministry of 
National Defense, while it is necess4ry prior to all this to 
have the delivery (and the payment) completed for the 
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equipment ordered years ago to the German firms “Sie- 
mens” and “Mauser” and the Norwegian “PEAR” (now 
Celsius Tech). 


Obstacles by Minister Manos 


For the time being, and while the Governmental Council 
for National Defense had decided as of January 19, 
1991, to proceed with the manufacturing of six to 10 
comprehensive systems—a move which would have 
“solved” the problem and the dispute among the above 
firms—the option now being promoted is the order for 
only 90 simple artillery fire units. Yet even this option 
which could offer EVO a breathing space is about to be 
trimmed by National Economy Minister Stef. Manos. 
Thus, even though Sp. Spiliotopoulos, the deputy min- 
ister of defense, has proposed to the Government 
Council for National Defense the manufacturing of 90 
artillery units (guns), Manos appears to be releasing 
funds which are inadequate for this number of units. 


This “blocking” favors by necessity the plan for a 
consortium (regardless of its composition) since as soon 
as the issue of equipment which has not yet been 
delivered and paid for by EVO is settled, the new 
“partners” will move forward with a proposal to the 
Ministry of National Defense in order to have a contract 
and a timetable for delivery. 


“With Eyes Closed” 


As reported by certain sources, the Army General Staff 
and Air Force General Staff have already drafted the 
operational characteristics of the short range missile 
system, but they have not evaluated as yet the existing 
systems. Two or three of them do not fulfill the necessary 
conditions for the operational characteristics required by 
the Army General Staff. 


The same military circles emphasize that the evaluation 
must be done by the users. They add that the option 
being promoted by certain circles (mostly outside of the 
Ministry of National Defense) with nonoperational cri- 
teria, should not be accepted with eyes closed. They 
bring up as an interesting preliminary work the evalua- 
tion previously done by EVO. 


* Role of NATO Centers Discussed 


93ES0904A Athens TA NEA in Greek 26 Jul 93 pp 
22-23 


{Interview with Athanasios E. Drougos, Strategy and 
Defense Studies Professor at the National Defense Col- 
lege by Yiorgos Tsakins] 


[Text] With the establishment of two NATO headquar- 
ters, aground and air center in Larisa and a headquarters 
for the NATO Rapid Deployment Force in Salonica, our 
country is going to become a NATO base of operations. 


Even though from a strategic point of view the establish- 
ment of the NATO headquarters and of the Rapid 
Deployment Force center will no doubt upgrade our 
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country’s strategic role within the Alliance, it is also clear 
that our country’s ties to NATO are becoming closer and 
the possibilities for objections to any NATO options 
narrower. 


Specifically, under the new NATO approach, all partic- 
ipating countries have a unified defense and are not 
divided into individual areas. This applies especially to 
the naval and air forces. In practice this means that 
NATO does not view Greece, Italy, and Turkey as 
separate countries but as part of NATO's southern wing. 
Strategically, in other words, the Alliance does not see 
frontiers between the member states but only the bound- 
aries of their area of responsibility. 


Under this reasoning there will no longer be headquar- 
ters responsible for each area—one for Italy, another for 
Greece and another for Turkey—but subheadquarters 
controlled by a center. Already in our country we have 
had for several years a naval subheadquarters under the 
command of the chief of the General Naval Staff who is 
at the same time a NATO official—or to use military 
terminology, who wears two hats. 


The establishment of the land and air subheadquarters 
was announced last December by National Defense 
Minister Yiannis Varvitsiotis following the meeting of 
the NATO Defense Planning Committee. The final 
decision, of course, has not been made, but a document 
containing the basic principles, has not been made public 
as yet. Final decisions are expected by the end of the 
year. A decision also will be made soon whether the 
Rapid Deployment Force will have its headquarters in 
Thessaloniki or in some other place in Italy. 


The area being studied by the NATO officials for the 
NATO land headquarters is located outside of Larisa in 
order to be close to the First Army Corps, while for the 
NATO subheadquarters the area already selected is 
inside Larisa and more specifically inside the Tactical 
Air Command. Regarding the course of the headquarters 
and their significance for our country’s defense and our 
obligations to the Alliance we spoke to Professor Atha- 
nasios Drougos, who teaches on Strategy and Defense at 
the National Defense College, who said: 


“The decision to establish the land headquarters and the 
air subheadquarters is political. Phere is a document of 
general principles but the final decision will take time. 
Minister Varvitsiotis clearly stated the positive aspects 
of the land headquarters while for the air subheadquar- 
ters he let it be understood that the final outcome will be 
determined through negotiations. If our constant 
national issues are not being satisfied the matter will not 
move forward. Personally I can see 15 to 18 months of 
negotiations. On one side we have our national sensitiv- 
ities and on the ot er we have what Wing Commander 
Callahan, chief of the NATO Southeast Wing, said about 
“unified air defense areas.‘ We must understand that the 
Americans see a continuity in their strategy, from the 
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Adriatic to the Black Sea. In this approach, Greece 
cannot stay out and become a kind of Cuba or North 
Korea. 


“On our part we demand satisfaction of our institutions 
and for this we need a greater number of Greek officers 
in the decisionmaking centers. Personally I believe that 
the headquarters will balance the various interests in the 
Balkans. The people are worried about the presence of 
the Americans in Skopje and much is being said but it 1s 
not accurate. The measures we see in the former Yugo- 
slavia, such as operation Maritime Guard, open skies, 
etc., are decisive and are related to many of the future 
scenarios.” 


[TA NEA] Do you see any dangers, beyond the strategic 
upgrading you see resulting from the land headquarters? 


[Drougos] The land headquarters covers the entire Greek 
area. Previously, the proposed zone of responsibility was 
geographically reduced. Now it covers all the Greek 
islands. On the part of the Alliance we are offered a more 
general cover. They see the Greek area in the Balkans 
very much upgraded. Turkey, on her side, has scaled 
down her objections and we must not forget that this 
now presents an opportunity for our country, because 
nothing rules out that in the next few years Albania and 
Bulgaria may also become members of NATO. More- 
over, there will be tremendous infrastructure projects as 
well as considerable amounts of informational material. 
Finally, the Greek commander will be able to oromote 
national issues and [make known] our national sensitiv- 
ities. 


[TA NEA] But is it possible that the headquarters 
operation will entangle our country in NATO plans in 
the Balkans, operations in which it would be better for us 
not to participate? 


[Drougos] Headquarters will be following all develop- 
ments in the former Yugoslavia and will be a deterrent to 
any Turkish moves in central and western Balkans 
Headquarters will be a significant factor on the imple- 
mentation of disarmament agreements, confidence- 
building measures, and control of paramilitary forma- 
tions. 


According to reports, when calm returns to the Balkans 
there will be an agreement to place ceilings on the 
strength of military forces since CFE does not include 
the military forces in the Balkans. 


The land headquarters will be responsible for the entire 
Greek area. It will have a Greek commander wearing two 
hats [Greek and NATO] and there will be American, 
Italian, and British liaisons. There is no provision for a 
Turk liaison since we do not have a Greek liaison at the 
Turkish headquarters. In the event of a crisis or preven- 
tive action, the Greek commander will be under the 
supreme commander of the NATO Southern Wing. The 
objective of headquarters is to control the area and deal 
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with threats directed against the NATO member states 
as well as the observation of events in Albania, Skopje, 
Rumania, and Bulgaria. 


[TA NEA] In the event NATO decides to intervene in 
the central or western Balkans how extensive is the 
obligation of our country to participate since the opera- 
tions will be directed by the NATO headquarters in our 
country? 


[Drougos] There are two possibilities. If a NATO inter- 
vention is the result of a decision by the UN Security 
Council, our country is obligated to accept. But if it 1s a 
unilateral NATO decision which will have therefore no 
res.tion to Articles 42 and 43 of the UN Charter, then 
our position will depend on whether our national inter- 
ests are in accord with the decision. But even if our 
national interests are not in accord, the headquarters will 
function but with the Greek commander wearing his 
NATO hat. We will have the obligation to cooperate at 
the level of analysis, evaluation, and information, but we 
may not send fighting forces to the area. 


[TA NEA] What is the status of the air headquarters and 
what are the forecasts and the assessments of the NATO 
officials? 


[Drougos}] We have a long way to go on the air headquar- 
ters. In my view the situation ts better than in the past, 
but we need to convince our partners about our sensitiv- 
ities. Unfortunately this is not easy. | consider the FIR 
[Flight Information Region] to be identical with our 
national airspace and the area of responsibility for our 
Air Force. On their part, the allies feel that things are 
changing and that we are going to have significant 
changes in NATO air commands. The Greek side needs 
to study the meaning given by the Clinton doctrine to air 
power and interbranch operations. 
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If our points regarding the FIR and the area of respon- 
sibility for the headquarters are satisfied then, because of 
the theory of a unified air region, all the forces of our air 
headquarters will be at the disposal of the Alliance. In a 
practical sense this means that whether we agree or not 
with a NATO decision our country is within NATO 
defense planning. 


In the event NATO finds that a threat exists from the 
Balkans or from North Africa, whether we agree or not, 
we will have no choice. The establishing of the subhead- 
quarters means use by NATO forces of our airports and 
other installations such as radar stations and early 
warning systems, regardless of our country’s position on 
a probable regionai crisis. 


[TA NEA] But in addition to our headquarters we have 
the question of the NATO Rapid Deployment Force 
which 1s likely to have its headquarters in Salonica. 


[Drougos] When you are a member of an Alliance you 
cannot go in and out or refuse to participate. NATO has 
decided to form four multiethnic units with a British 
officer as the supreme commander. In the Southern 
Wing by necessity are involved the Italians, the Turks, 
the Americans, and ourselves. 


Personally | think that if the multiethnic division is set 
up, it will be connected with the projected headquarters. 
Its general staff will be here—ii Salonica is eventually 
chosen—and from a geographic point of view this is a 
good area. Italy will have forces mainly for unorthodox 
warfare, Turkey a division or a brigade for the zone of 
responsibility toward the Black Sea, and our country will 
have a mechanized brigade while the Americans may 
have a commanao force. 


One thing I cannot rule out is the use of those forces by 
NATO in the event of regional crises and following 
decisions of the UN Security Council. 
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Delegation Goes to Iran With ‘Shocking’ Files on 
PKK Links 

NC2708103893 Istanbul HURRIYET in Turkish 

24 Aug 93 p 22 


[Report by Sayg: Ozturk: “Shocking Files to Iran”’] 


[Text] In view of the escalation of Kurdish Workers 
Party [PKK] activities against Turkey from Iran, a 
Turkish delegation of Riza Akdemir, deputy under 
secretary of the Internal Affairs Ministry; Halil Tug, 
deputy director general of the Police; Cevdet Saral, 
head of the antiterrorism department; and several For- 
eign Ministry officials and heads of the police and 
gendarmerie intelligence departments left for that 
country with “shocking” files yesterday. The deiegation 
members carried photographs, cassette tapes, and files 
containing revelations by the captured PKK militants 
on PKK links with Iran's intelligence and pasdaran 
units and information on the support given to the PKK 
and the whereabouts of PKK arms depots, training 
centers, and liaison offices in Iran. 


Ankara lost its confidence in Iran after the PKK’s recent 
attack on Igdir’s Sultantopu guardpost in which 18 
military servicemen were killed. The PKK militants 
infiltrated Turkey from Iran to attack the guardpost. 


After the talks they held in Ankara some time ago, the 
Iranian officials assured Turkey they would not allow 
any PKK activity against Turkey in Iran. They later 
carned out a showy operation in Iran and returned three 
PKK militants to Turkey. 


The information the files contain can be summed up as 
follows: 


1. Addresses of Commanders: 


a. A two-story house used by ‘Abdoh, alias Sirnak, near 
the school named after Imam Khomeyni in Qeshlag in 
Orumiyeh. 


b. Boarding house no. 23 in a camp in Ziveh for Iraqi 
refugees. 


c. A house owned by Hasan Showki near the mayor's 
office in Sardasht. 


d. The Reza, Darya, Jerusalem, and Kheyzeh Hotels in 
Orumiyeh. In addition to the PKK commanders, high- 
ranking PKK members also use the hotels. 


2. Training Centers: 


a. The Martyr Mostafa Pasdar Center at the 25-km mark 
on the road linking Orumiyeh with the lake. 


b. The Kurdish pasdaran's training base 30 km from 
Salmas. 


3. Arms Depots: 
a. Havci Mustafa's house in Salah Eddin Kala in Ziveh. 
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b. Houses owned by Azad Akhmad in Kusehlar Geh and 
Eslamabad in Orumiyeh and in Rizu'iyeh. 


c. House owned by Salah Haviye near the timber factory 
in Korran in Orumiyeh. 

d. House owned by "Isa, a member of the Diri tribe, in 
Bardust Afkhi in Orumiyeh. 


4. Iran's Support To Facilitate PKK Activities: 


a. The commander of the pasdaran units in Ziveh helps 
the PKK terrorists, who cross into Iran from Hakurk in 
northern Iraq, to carry out their activities. He provides 
vehicles to the PKK members and meets their other 
needs. 


b. Ettela’at, which is a branch of the Iranian secret 
service SAVAMA [Sazeman-e Amniat va Ettela’at-c 
Keshvar], has close links with the PKK in Orumiyeh. It 
provides vehicles for the PKK militants and creates 
opportunities for them to carry out their activities. 


c. The Iranian administration provides temporary iden- 
tity certificates to the PKK members in Iran valid for 
15-30 days. 


d. Medical treatment is given to the PKK militants in the 
Martyr Raja’i Pasdar Hospital, Shir va Khorshid Pasdar 
Hospital, Ayatollah Mahvandi Hospital, and Taleqani 
Hospital. 


{In a related report, Tehran Voice of the Islamic 
Republic of Iran in Turkish at 1630 GMT on 24 August 
adds the following: “A high-ranking Turkish political 
and military delegation headed by the deputy minister of 
internal affairs has arrived in Orumiych to visit several 
cities and towns in Iran's Western Azerbaijan Province. 
The Turkish delegation arrived in Iran on a four-day 
visit in accordance with the talks held by the two 
countries’ internal affairs ministers. The delegation will 
visit Orumiyeh, [name indistinct], Kho’i, and Maku.”] 


Libye Urged To Adopt ‘Reconciliatory Approach’ to 


NC2608135193 Istanbul HURRIYET in Turkish 
24 Aug 93 p 22 


[Report by Nazlan Ertan: “Ankara Tells United States 
Not To Torment Libya”) 


[Text] Ankara—Turkey has asked the United States to 
“adopt a reconciliatory approach toward Libya and 
refrain from placing the issue of additional sanctions 
against it on its agenda.” Diplomatic circles say a high- 
ranking Turkish Foreign Ministry official has informed 
Washington through the U.S. Embassy in Ankara that 
additional sanctions against Libya “will harm Turkey as 
much as Libya.” 


On 13 August, the UN Security Council decided to 
extend the embargo on Libya for failing to hand over the 
two Libyans accused of placing an explosive on a Pan 
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Am passenger aircraft in 1986 [year as published]. The 
United States, Britain, and France have issued a joint 
Statement that they “will seek a new UN Secunty 
Council resolution for financial and technical sanctions 
on Libya's oil exports” if it fails to hand over the two 
suspects to the United States by | October. 


Libyan Foreign Minister “Umar al-Muntasir, who was 
expected to visit Turkey yesterday, postponed his arrival 
for “essential reasons.” 


Joint Economic Committee Talks With Libya 
Reported 

1.42608 164793 Ankara ANATOLIA in English 1445 
GMT 26 Aug 93 


[Text] Ankara, Aug 26 (AA)}—Turko-Libyan joint eco- 
nomic commussion meetings between Turkey and Libya 
in Ankara continued on Thursday [26 August] after 
opening on Wednesday. 


Libyan Technical Education Minister Muhammad 
Ma’‘tug al-Ma‘tug who is heading the Libyan delegation, 
in answer to an AA reporter's question, said Turkey and 
Libya agreed to solve the problem of Turkish contrac- 
tors’ bills being paid in petroleum. 


One of the main problems existing between Turkey and 
Libva 1s that Turkish contractors operating in Libya 
frequently expenence difficulties in getting their Libyan 
customers to settle outstanding bills. 


Al-Ma‘tuq said Libya will give priority to Turkey in 
paying the bills with petroleum, abiding by the United 
Nations’ conditions of economic sanctions and in accor- 
dance with the production levels agreed on by OPEC, the 
Organization of Petroleum Exporting Countries. 


\l-Ma‘tug said Libya wanted to improve cooperation 
with Turkey in every field. 


However, he accused Turkish banks operating in Libya 
of not fulfilling their guarantees and added this forced 
companies to leave their work uncompleted. 


Al-Ma‘tug said Turkey and Libya will overcome a dead- 
lock and open another page in the two countries’ bilat- 
eral relations 


Answering a question on the United Nations’ economic 
embargo imposed on Libya, Al-Ma‘tuq said “we live ina 
civilized world and every problem can be solved within 
the due process of law.” 


Al-Ma‘tug stressed that the embargo negatively effected 
Libya's long-term trade relations and decreased the 
volume of trade with Turkey and other countries. 


A memorandum of understanding, expected to be signed 
by Eximbank (the Turkish International Trade Bank) 
with ts Libyan partner, would be a great boost to 
confidence, it was said. 
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Court Orders Detention of Pro-Kurdish Party 
Leader 


NC2608200693 London Kanal-6 Television in Turkish 
1630 GMT 26 Aug 93 


[Text] A detention order has been issued for Yasar Kaya, 
the owner of OZGUR GUNDEM and leader of the 
{[pro-Kurdish] Democracy Party [Demokrasi Partisi]. 
This decision was made by the No. 2 Istanbul State 
Security Court. The court decided the detention of Yasar 
Kaya for having failed to attend today’s court session in 
a case involving OZGUR GUNDEM. 


The court also made a decision to detain in absentia 
Sheikh Davut Karat [Davut Karadag], the former 
responsible-editor of the paper, who is also a defendant 
in the same case. 


Ciller Adviser Claims Embargo on Iraq 
‘Ineffective’ 

NC2608 152893 Istanbul HURRIYET in Turkish 
25 Aug 93 p 16 


[Text] Ankara—In an exclusive statement to REUTER, 
Volkan Vural, chief adviser to Prime Minister Tansu 
Ciller, said the UN Security Council should reconsider 
its trade embargo on Iraq. Vural asserted: “The trade 
embargo, which seems to have been ineffective, is 
harming Turkey's interests.” 


Stressing that Turkey wants the West to reconsider its 
embargo on Iraq, Vural said: ““The embargo has failed to 
achieve its objective. It has harmed the Iraqi people, but 
has not changed the situation.” 


Vural asserted that Turkey has lost $3 billion a year in its 
trade, services, and revenue from the oil pipeline 
between Karkuk and Yumurtalik because of the embargo 
on Iraq, which began after the occupation of Kuwait in 
1990. He said: “Turkey does not wish to act outside the 
framework of the international policy on Iraq nor does it 
want to reward Iraq for occupying Kuwait. But it does 
want to safeguard its interests.” 


Cooperation on Illegal Crossings Discussed With 
Greece 


TA2608110093 Ankara TRT Television Network in 
Turkish 1000 GMT 26 Aug 93 


[Text] It has been announced that the grounds for 
effective cooperation on the subject of illegal border 
crossings have been laid between Turkey and Greece. 
According to a statement issued by the Foreign Ministry, 
talks were held between the two countnes’ delegations on 
18 and 19 August on this issue. The talks were conducted 
in an atmosphere of constructive cooperation and 
mutual understanding. 
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Twelve ‘Terrorists’ Killed in Southeast Clashes 


7A2708 120393 Ankara TRT Television Network in 
Turkish 1000 GMT 27 Aug 93 


[Statement by the State of Emergency Region Gover- 
nor's Office] 


[Text] During operations conducted in the rural sector of 
Hakkari’s Cukurca District on 26 August, security forces 
engaged in a clash with terrorists. Six of the terrorists 
were killed. During searches conducted in the rural 
sector of Hakkari’s Yuksekova District, security forces 
uncovered the bodies of two terrorists who were killed in 
a clash the day before yesterday. 


A shoot-out erupted between village guards and terror- 
ists who raided Yeniaydinlar village in Siirt’s Pervari 
District on 27 August. Three terrorists were killed and 
their weapons were seized. 


In Bingol’s provincial center, terrorists responded with 
fire to the security forces’ call to halt. Three terrorists 
were killed in the ensuing clash. Three rifles and five 
hand grenades were also seized. One terrorist was cap- 
tured in Bingol’s Genc District. 


G lu: At Least 1,000 ‘Terrorists’ Killed Past 2 
Mont 


TA2608 170393 Ankara ANATOLIA in English 1540 
GMT 26 Aug 93 


[Text] Ankara, August 26 (AA)}—Interior Minister 
Mehmet Gazioglu said on Thursday [26 August] almost 
one thousand PKK [Workers Party of Kurdistan] terror- 
ists have been killed in security operations conducted 
over the last six to eight weeks. 


Speaking to reporters Gazioglu said terrorism is the first 
subject on the agenda and the problem will be solved 
through democratic means. 


“Operations continue. During the last month and half or 
two, the PKK’'s death toll has reached 1,000. This 
number represents only the number of certain deaths. 
The PKK has organized special corpse transportation 
teams to move the bodies, so that (the true figure) cannot 
be determined. They are either transporting them to 
other areas or burying them in the region’s river beds,” 
he said. 


On the question of future elections of local governors, 
Gazioglu said that the southeastern provinces are part of 
Turkey and there is no question of them being treated 
differently to the rest of the country. 


“The idea of appointment instead of election is uncon- 
stitutional. This can only be regulated by law,” he added. 
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Council of Ministers Joins in Anticorruption 
Efforts 


TA2608 174393 Ankara TRT Television Network in 
Turkish 1500 GMT 26 Aug 93 


[Text] The Council of Ministers has decided that after 
hearing the other parties’ views, extensive legal arrange- 
ments will be made to fight bribery and corruption. 


The Council of Ministers met under Prime Minister 
Tansu Ciller for about two hours and 30 minutes today. 
In a statement after the meeting, Yildirim Aktuna, state 
minister and government spokesman, said that the mem- 
bers of the Council of Ministers agreed to categorically 


prevent bribery and corruption through legal arrange- 
ments, and a review of the measures to be taken. 


[Begin Aktuna recording] The things that will be done 
within this framework are listed approximately as fol- 
lows: As you know, the law on the tenders issued by the 
state has been brought to parliament to be worked on so 
that it can become—considering the latest corruption 
scandals—more realistic, more practical, more efficient, 
and one that can better prevent such negative develop- 
ments. 


It has also been decided to update the very old law on 
civil servants [word indistinct]. The law on the public 
economic enterprises and municipalities will also be 
reviewed, updated, and made to prevent bribery and 
corruption. 


Another point made at the meeting was that the decla- 
ration of assets required of civil servants is not really 
applied today, and that it will be applied. It was also 
stressed that the Turkish Penal Code does not deter 
bribery and corruption, and that it will be reviewed. [end 
recording} 


gene Party To Submit Interpellation Against 
r 


7A2608 174793 Ankara TRT Television Network in 
Turkish 1700 GMT 26 Aug 93 


[Text] Prosperity Party deputy leader Sevket Kazan has 
said that his party will submit a motion for an interpel- 
lation against Prime Minister Tansu Ciller because of the 
government's Cyprus policy. 


At a news conference in Izmit, Kazan criticized the 
government for having stopped extending financial aid 
to certain important projects that would make the 
Turkish Republic of Northern Cyprus self-sufficient. 


Kazan alleged that Turkey is helpless before the mas- 
sacre being perpetrated in Bosnia-Herzegovina, and that 
Turkey's attitude regarding the issue of Azerbaijan 
encourages the Armenians. 
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Inonu Reiterates Intention Not To Run for Party 
Leadership 


7A2508181693 Ankara TRT Television Network in 
Turkish 1700 GMT 25 Aug 93 


[Text] Erdal Inonu, Social Democratic Populist Party 
leader, state minister, and deputy prime minister, has 
reiterated that he will not run for party leadership. He 
was replying to reporters’ questions while emerging from 
a party meeting. 


[Begin Inonu recording] On 6 June, I announced that | 
would not run for party leadership again. Nothing has 
changed. [end recording] 
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Gurkan Announces Candidacy for SDPP 
Leadership 

TA2508181093 Ankara TRT Television Network in 
Turkish 1600 GMT 25 Aug 93 


[Text] Aydin Guven Gurkan, Social Democratic Popu- 
list Party [SDPP] deputy from Icel and party whip, has 
announced his candidacy for party leadership. 


At a news conference he held at the SDPP headquarters, 
Gurkan said that his aim is clean politics, a clean party, 
and a clean socicty. 


Asked what would happen to the coalition if he were 
elected, Gurkan recalled that he contributed to the 
establishment of two coalition governments, adding: It is 
not my aim to hurt the government. 
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